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published on the subject that no investor can afford to ignore. 
How will inflation affect 20 leading industries? What are 
the only safe hedges against inflation? Price........... $1.35 
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cover 00 
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At a 75% Saving! 
‘“SEABROOK’S 


BUSINESS MANUAL 
ON HANDLING 


COMPUTATIONS”’ 


(Numbering Nearly a Quarter 
Million) 


By E. R. & E. A. Seabrook 
616 pp. $10.00 


IXTEEN THOUSAND banks, 

investment houses, insurance 
companies, manufacturers and all 
kinds of businesses have purchased 
a copy of this handy book at $30.00 
to $40.00 each. It might be com- 
pared to a multiplying and dividing 
machine, with a hundred other 
special quick computing features. 
Here, in 33 thumb-tabbed sections 
and more than one hundred sep- 
arate tables, there are nearly a. 
quarter of a million computations 
from Areas of Circles and nu- 
merous Conversion Tables to lit- 
erally thousands of Interest Cal- 
culations, Per Cent Profit on Sell- 
ing Prices, Combination Discount 
Equivalents, Ratios to Sales, U.S. 
and British Weights and Measures, 
etc. For the financial and account- 
ing end of your business these 
accurate and detailed computations 
with short-cut illustrations, promise 
to cut down your figuring fully 
one-half —in a word, to SPEED 
UP, SIMPLIFY AND INSURE 
THE ACCURACY OF ALL 
COMPUTATIONS of your com- 
pany. 

If the book is such a wonder, why sell 
it below $40.00? That’s a fair question. 
Put out in 1926 and 1927, the sales cam- 
paign was still making excellent progress 
in 1928 and 1929 when the depression came 
along, upset all the plans and threw a 
few thousand unsold copies back on the 
printer-and-binder’s hands, with no sales 
outlet. The quantity available will not 


justify the expense of building a new 
selling organization. Hence the sacrifice. 


This super-manual positively cannot be 
profitably produced and sold at $10.00. The 
opportunity to secure a brand new copy 
at this absurd price is cffered only while 
the limited supply lasts—after that, you 
couldn’t buy a copy for $40.00. 


Only the first nine hundred orders at 
$10.00 each will receive genuine leather- 
bound copy of SEABROOK’S MANUAL 
ON HANDLING COMMERCIAL COM- 
PUL. ATIONS, postpaid anywhere in the 
world. Later orders will be keratol bind- 
ing. The binding and index tabs alone cost 
the binder, in quantity lots, $2.75 per 
volume. Send $10.00 for your copy 
TODAY. 


“Readers’ Book Service” 


Guenther Publishing Corporation 
21 West Street - New York, N. Y. 


SALARY DIRECTORY 


of the principal American executives. Rated by 
their annual salaries with office and home 
addresses. 6,000 names, $5.00; 12,000 names with 
a final index, $10.00. 
UNIVERSAL SYNDICATE 
110 Midland Ave. F. W. 
Montclair, N. J. 
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NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
June 30, 1937 


RESOURCES 


AND DvE From Banks 


$ 685,719,656.00 


U. S. GoveRNMENT OBLIGATIONS, DIRECT AND 


FULLY GUARANTEED. . . . . « 618,839,776.85 
Srare AND MunicipaL SEcurRITIES . .. . 59,046,899.84 
OrHer Bonps AND SECURITIES. . . ... 160,690,742.31 


Loans, DiscounTsAND BANKERS Acceptances  809,978,015.46 


Customers’ Acceptance LiaBILITY. . 25,080,275.32 


$2,426,554,424.64 


LIABILITIES 


Capita Funps: 
Capirat Stock . . . . $100,270,000.00 
Surplus . . . « « « 100,270,000.00 
Unpivivep Prorits . . . 27,949,972.58 
$ 228,489,972.58 
17,747,941.65 


RESERVE FOR CONTINGENCIES . 


RESERVE FOR TAXES, INTEREST, ETC. 1,810,642.17 
AccepTANCES OUTSTANDING. . ..... 28,401 ,309.96 
Liasitity as EnporsER ON ACCEPTANCES AND 


Oruen . 0 0 5,454,848.39 
$2,426,554,424.64 


United States Government and other securities carried at 
$197,410,591.49 are pledged to secure public and trust deposits 
and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


Tue Frxep INVESTMENT Trust, 
By Marshall D. Ketchum. The Uni- 
versity of Chicago Press, Chicago, 
85 pp. $1.00. Rapid shifts in struc- 
ture, policy and popularity have char- 
acterized the history of investment 
companies during the last decade, 
Public favor has changed from the 
management type in the boom period 
of the late twenties to the fixed type 
in the depression years and recently 
has returned again to the manage- 
ment and semi-management trusts. 
The author examines the causes and 
progress of these shifts in popularity, 
with special emphasis upon the his- 
tory and present status of the fixed 
or contractual type company. While 
in the United States today the man- 
agement type is slowly regaining its 
prestige, the most recent trend in 
England, the cradle of the general 
management trust, is an expansion 
of the fixed investment company, a 
rather surprising development. 
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FOREIGN BONDHOLDERS PROTEc- 
TIVE CounciIL, Inc. Annual Report 
1936. Published by the Council itself, 
New York, 90 Broad Street, 866 pp. 
$5.00. This yearbook of the semi- 
official body created in 1933 as a dis- 
interested organization for the pro- 
tection of American holders of for- 
eign securities, offers a comprehensive 
summary of outstanding dollar bonds 
issued or guaranteed by foreign gov- 
ernments or subdivisions thereof. In 
addition to complete statistical data 
pertaining to each bond issue the re- 
port gives the status of the budgetary 
position and public debt for the last 
six years and foreign trade figures 
and average annual rate of exchange 
for the last ten years of all foreign 
nations having borrowed in this coun- 
try. Tables showing the whole de- 
fault situation, including the inter- 
allied debts, complete the voluminous 
report. 


* * * 


How Proritaste Is Bic Bust- 
NEsS? Prepared under direction of 
the Corporation Survey Committee 
of the Twentieth Century Fund, Inc. 
Published by Twentieth Century 
Fund, Inc., New York. 201 pp. 
$2.00. This book is the result of a 
two year study by a corps of trained 
economists. It gives the story of 

(Please turn to page 30) 
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The Market Situation 


Price improvement last week warranted on technical basis alone; 
but recovery appears based on more important fundamentals. 


TOCK prices last week gave more convincing evi- 

dence of ability to advance than had been seen in 
months. Particularly encouraging was the increase in 
volume which accompanied the rise, and the fact that 
previous upper resistance levels were penetrated. Fol- 
lowing the four-month decline from the March 10 peak, 
prices undoubtedly were entitled to at least a technical 
recovery, but the improvement appears to have sounder 
basis than merely technical considerations. In view of 
the obstacles which have been placed in the path of 
orderly functioning by business in recent months, trade 
and industry have held to surprisingly high levels. The 
holiday reduction in operations last week was no greater 
than seasonal, and a number of important lines of activity 
promise to show smaller summer recessions than usual. 
Strikes are continuing, but the “back to work” move- 
ments appear to have broken the back of the worst of the 
labor troubles. Much legislation is still to come out of 
this session of Congress, but encouragement is to be 
found in signs of a newly regained independence by mem- 
bers of that body. Reports covering second quarter 


corporate results will begin to appear in a few days and 
in the aggregate will show gratifying gains over a year 
ago in the face of all the increases in operating costs 
which have occurred in the meantime. 


N the final analysis, the trend of corporation earnings 
determines the movement of stock prices. While 
profit margins in many instances have been narrowing, 
no evidence of an early halt to the rising trend of earn- 
ings is in sight and as long as this holds true a construc- 
tive longer term attitude toward share prices is war- 
ranted. Although at greatly advanced levels over those 
prevailing a year or two ago, the heavy goods industries 
still possess greater potentialities for further expansion 
than do those catering to consumers’ needs, and in gen- 
eral the shares of companies operating in that field con- 
tinue to: offer the best prospects for capital appreciation. 
In the light of recent developments new acquisitions of 
promising issues in moderate amount seems justified, al- 
though exhaustion of reserve buying power is still in- 
advisable—Written July 8; Richard J. Anderson. 
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Steel: 


Despite the growth of the back-to-work movement in 
the steel centers last week, the industry’s estimated ingot 
output dropped to about 67 per cent of capacity as 
against 75 per cent in the previous week, the decline 
being entirely normal because of the July 4 holiday. 
Highly encouraging is the fact that the scrap steel market 
has firmed up substantially, two advances of 50 cents a 
ton each occurring within a week. The price of steel scrap 
constitutes a very sensitive barometer of future activity, 
the March-June decline this year anticipating the inaugu- 
ration—and intensification—of the labor troubles which 
interfered with the industry’s operations. Although there 
has been some decrease in the rate of new orders, de- 
mand is nevertheless holding up to levels sufficiently high 
—considered in conjunction with existing unfilled back- 
logs—to suggest that the summer recession in steel mill 
activity will probably be smaller than normal. 


New Building: 


Exceeding recent expectations, indications are that the 
volume of new construction in June ran about 40 per 
cent ahead of the same month last year, measured in 
contracts awarded (as reported by F. W. Dodge). All 
types of building are sharing about equally in the im- 
provement, whereas during the past several months the 
residential classification alone was showing any sort of 
impressive gain. Dollar value of contract awards for the 
first 19 working days of June came within striking dis- 
tance of the total reported for all of last May, and the 
latter month recorded an increase of only about 13 per 
cent over the corresponding month of 1936. Rising 
building costs are, of course, playing a part in retarding 
the expansion of construction activities, but in a general 
period of returning prosperity they by no means consti- 
tute an insuperable obstacle. 


New Financing: 


The successful flotation of the offering of 500,000 
shares of duPont $4.50 preferred and the 200,000 shares 
of Standard Brands $4.50 preferred stock, with both 
issues quickly quoted at a premium, has done much to 
clear the way for a new wave of security financing, some 
of which issues will represent deferred offerings. Among 
the larger issues which are scheduled for later sale are the 
469,454 shares of Pure Oil convertible preferred ; 50,000 
shares of Monsanto Chemical preferred; 70,000 shares 
of Chicago Pneumatic Tool $2.50 convertible preferred 
and a number of smaller financing propositions. July 
funds for investment have been augmented by enlarged 
dividends and recent bond calls. It is logical to expect 
that reviving investor confidence is setting the stage for 


a good new capital market for issues which are reasop. 
ably priced, and that refinancing plans which have been 
held in abeyance will shortly get under way. 


Prices: 


The downward trend in average commodity prices 
which followed the establishment of a new recovery peak 
at the end of March, was abruptly reversed in mid-June 
and more than half of the April-May decline has now 
been regained. As has been the case in recent years, 
farm products have moved the fastest, the Annalist index 
for this type of commodity advancing five per cent in 
only two weeks, offsetting in the combined index declines 
in textile products and the inability of metals, fuels and 
miscellaneous items to show any significant change. In 
addition to farm products, food products have been rising, 
and fuels have been advancing slowly but steadily. Re- 
gardless of temporary interruptions, the long term trend 
of general prices continues to be toward materially higher 
levels. 


Chemicals: 


The chemical companies constitute one industry which 
has already passed 1929 earnings peaks and is now show- 
ing further progress toward new high records. Aggrte- 


~ gate profits for 1936 surpassed those of the former peak 


year, further gains were shown by nearly all of the first 
quarter statements for 1937, and current estimates are 
that for the six-month period earnings for the dozen or 
so largest companies were 25 to 30 per cent ahead of a 
year ago. Few of the better chemical equities can be 
regarded as statistically cheap—even at current prices | 
materially below the year’s highs—but the relatively high } 
price-earnings ratios which normally prevail in this group 
are adequately explained by the much better than aver- 
age earnings performance of the industry, and its poten- 
tialities for the future. 


Copper Note: 


So-called “nuisance tax”’ bill, signed by President 
Roosevelt, contained a two-year extension of the 4-cent 
duty on copper imports. Although reassuring to domes- 
tic producers, the tariff is of only academic interest at 
the present time with American and European copper 
currently selling at approximately the same level. 
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How High Are 
Stocks Nowe 


“RKarnings yields” on the large majority of common 
stocks, based upon current market prices and latest 
available 12-months earnings, are relatively high— 
which means that these stocks are reasonably valued, 
if not definitely undervalued. Other shares, which 
appear to be amply valued, are discounting the large 
earnings gains indicated for the current year. 


STOCK is not necessarily over- 

valued when it sells 100 per 
cent above last year’s high, or cheap 
when it sells for materially less than 
previously established lows. One 
type of stock may be reasonably 
valued at twenty times earnings, an- 
other overvalued at fifteen times 
earnings. Under certain conditions 
all stocks may justifiably tend to sell 
at much higher ratios than at times 
when general economic conditions are 
basically different. And there are 
times when overvaluation is prevalent 
throughout the stock market and 
other times when stocks in general 
are ridiculously underpriced. It is 
only necessary to recall conditions in 
1929 and 1932 to prove this point. 
Failure of the investing public to 
foresee the economic collapse of the 
early 1930s and the sharp upward 
swing which followed 1932 played an 
important part in the abnormal stock 
prices of those years, of course. But 
even eliminating those factors which 
usually become clearly defined only in 
“hindsight,” there are fairly reliable 
standards of measurement and com- 
parison which could have been used 
then, as well as now, to show that 
stock market valuations were going 
to extremes. 


Low Ratios 


In 1932, Chesapeake & Ohio sold 
for less than four times its per share 
earnings for the year; other instances 
of extremely low price-earnings ratios 
were numerous. Many of the shares 
of companies which were showing 
deficits at the depths of the depres- 
sion sold for materially less than their 
equities in liquid assetg. Chrysler, for 
instance, was quoted for only a little 
more than half the amount of the 
company’s holdings of cash and mar- 
ketable securities at the 1932 low. 
Even in the following year, the stock 
sold as low as 734, or less than three 


times the 1933 earnings per share. 


On the other hand, 
many considered a 
twenty times earning 
ratio conservative in 
1929. In the group in 
which overvaluation 
was most prevalent, the 
public utilities, much 
higher ratios were in 
vogue. North Amer- 
ican Company sold for 
more than 40 times its 
1928 earnings per share and more 
than 38 times its 1929 net income. 
These extremes of overvaluation and 
undervaluation portended sharp re- 
versals of the major stock market 
price trends. 


Current Measures 


Despite the elasticity of price-earn- 
ings ratios they unquestionably have 
great value as a gauge of the reason- 
ableness of stock market valuations. 
What do the current ratios show? A 
few stocks are selling for less than 
ten times earnings, notably the mo- 
tors, reflecting doubts that any net 
earnings progress will be recorded in 
1937. A few are selling at from 
eighteen to thirty times latest re- 
ported twelve months per share earn- 
ings. This group consists of issues 
(of which the chemicals and the elec- 
trical equipment manufacturers are 
typical) which always sell at much 
higher than average price-earnings 
ratios, and shares of companies like 
Kennecott, International Harvester 
and U. S. Steel, which are expected 
to show very substantial gains in 
earnings in 1937. It is entirely log- 
ical and justifiable that the market 
should anticipate or “‘discount’’ these 
indicated gains to some extent. 

Taking the market as a whole, cur- 
rent price-earnings ratios are by no 
means inordinately high. Forty rep- 
resentative industrial common stocks, 
including chemicals, building mate- 
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rials, steels, foods, tobaccos, metals, 
motors, merchandisers, oils, rubbers 
and electrical equipments, have re- 
cently sold at an average price-earn- 
ings ratio of about 15-to-1, based on 
latest available twelve-months earn- 
ings. Representative groups of rails 
and public utilities show ratios of 
about 14-to-1 and 13-to-1, respec- 
tively. Examining the record of in- 
dividual stocks, it becomes apparent 
that most of the leaders are selling 
at price-earnings ratios which are 
considerably more conservative than 
those which prevailed during large 
parts of both 1935 and 1936. For in- 
dividual ratios, the reader may con- 
sult the tabulation on the following 


page. 
Flexible Yardsticks 


It may be objected that an average 
ratio of about fifteen times earnings 
is a rather liberal basis of stock 
valuation, particularly if it is recalled 
that ten times earnings was a more 
or less generally accepted standard 
before the popularization of common 
stocks as investment media. A valid 
answer to this objection may be 
found in the current state of the 
money market. There are three vari- 
ables in the equation: stock prices, 
earnings, and the investment value of 
money. The latter factor is gauged 
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fairly accurately by the average yield 
on high grade bonds. Students of 
money and investment have generally 
agreed that stocks are overvalued 
when average stock yields are less 
than one per cent greater than the 
yield on high grade bonds. In 
August, 1929, Moody’s average com- 
mon stock yield (which includes 200 
issues) was 2.8 per cent, while the 
yield on Aaa bonds, computed by 
Moody’s, was 4.8 per cent. The 
most recent figures show an average 
yield of 4.3 per cent on the 200 com- 
mon stocks used as against a yield of 
a little less than 3.3 per cent for 
highest grade bonds. 

The low yields on common stocks 
in 1929 were especially unwarranted 
in view of the high long term rental 
value of investment funds. At the 
present time the reverse holds true. 
Yields on investment funds are low; 
this justifies a more liberal capitaliza- 
tion of earnings (stock market 
prices). In other words, the propor- 
tions of stock price-earnings ratios 
logically should depend upon the pre- 
vailing interest rate. When interest 
rates are low, it is suitable for “earn- 
ings yields’ to be proportionately 
low. Since the “earnings yield” is the 
per cent of earnings to market price, 
the lower the “earnings yield” the 
higher the price-earnings ratio. 

This theory rests upon the stand- 


ards of relationship between stock 
yields and bond yields, mentioned 
above, and the fact that earnings will 
determine the size of dividend pay- 
ments over the long term. Some ele- 
ment of abnormality has been injected 
into the situation by the undistributed 
profits tax which has caused many 
corporations to pay out in dividends 
a large percentage or all of their net 
income. According to the rule which 
formerly found general acceptance, 
disbursement of half to two-thirds of 
net income was considered conserva- 
tive financial policy. Most companies 
will probably revert to that policy 
when and if the penalty tax is re- 
pealed. Consequently, if the average 
company pays dividends yielding 
more than high grade bonds without 
disbursing more than two-thirds of 
earnings, the standard margin of dif- 
ference between stock yields and bond 
yields may still be applied to test cur- 
rent stock price levels for signs of 
overvaluation. The 15.6-to-1 average 
price earnings ratio for the twenty- 
five stocks in the accompanying tabu- 
lation is equivalent to an earnings 
yield of 6.4 per cent. Two-thirds of 
this figure would be 4.26 per cent. 
This is almost exactly one per cent 
higher than the yield on high grade 
bonds, indicating that, at present, a 
price-earnings ratio of between 15- 
and 16-to-1 is justified. 


25 Leaders Measured By Price-Earnings Ratios 


have recently prevailed. 


Consolidated Edison 
de Nemours... 


International Harvester .............. 
Neckel 


The measure of a stock’s “cheapness” or “dearness’—all other things 
being equal—is largely a matter of price compared to earnings. Leading 
stocks in 1935 and in 1936 sold at higher price-earnings ratios than those which 


Ward 


*Based upon 1935 per share earnings. 
tBased upon latest available 12 months earnings. 

Note: Stocks of a number of important companies have been omitted 
because of deficits incurred prior to 1937. 


*1935 +1936 tRecent. 
19.9 21.4 18.9 
25.7 23.7 15.7 
12.9 15.0 12.2 
23.8 20.3 16.9 
19.0 17.4 15.5 
11.6 9.7 7.1 
17.3 20.7 12.2 
29.1 24.5 19.6 
43.5 35.9 30.3 
17.0 16.2 13.5 
16.0 14.4 9.4 
12.3 8.8 9.8 
16.5 14.3 9.3 
20.0 15.8 17.8 
28.5 27.7 21.5 
24.9 26.9 22.8 

9.8 8.8 8.6 
15.4 18.7 13.7 
15.7 18.1 15.4 
21.9 12.7 13.7 
21.6 18.9 74 
16.5 13.5 13.9 
20.0 20.2 12.8 
24.8 25.4 22.1 
22.0 27.1 21.4 
20.2 19.6 15.6 


+Based upon 1936 per share earnings. 


—American Can 


Can Maketr 


KSYE QuY H2IND a5 O1 


N° more than a year ago the 
equities of the two principal can 
manufacturing companies—American 
Can and Continental Can—were high- 
ly regarded. Since that time they 
have lost considerable favor, as re- 
flected by the decline in their market 
prices. There are several factors that 
have caused this pessimism, some of 
which appear to be exaggerated. 

From the point of view of gross 
sales volume alone, there is nothing 
in the picture to warrant pessimism 
about these two leaders. The com- 
panies are well established, and the 
growth possibilities of can manufac- 
ture are limited only to the types of 
merchandise that can be put up in 
containers, which are constantly in- 
creasing. The demand for general 
line and packers’ cans is expected to 
set a new high record in 1937. The 
use of beer cans is increasing and out- 
put for containers for motor oils is 
representing a more important part 
of total business. 


Earnings Prospects 


The earnings prospects for these 
companies are, however, more uncer- 
tain. The enactment of the Robin- 
son-Patman Act, effective last June, 
which regulates discounts to custom- 
ers, had a sharp effect on net earnings 
because of refunds, or the necessity 
of rewriting contracts that resulted in 
reduced prices on both general line 
and packers’ cans. This legislation 
may have also affected the cost of the 
tin plate to the larger companies, al- 
though Continental produces a con- 
siderable proportion of its own. 
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And American Can and Conti- 

nental Can will probably continue 

easily to dominate the field and 

evidence earnings stability, de- 

spite adverse effects of legislation 
and other factors. 


Another unfavorable factor is the 
evidence of growing competition in a 
field which has been practically dom- 
inated by the two leaders. The en- 
trance of a large bottle raanufacturer 
(Owens Illinois) and of a cork and 
seal producer (Crown) into can mak- 
ing has been attended by reports of 
revolutionary changes in the indus- 
try, which would sooner or later com- 
pletely disrupt the trade position of 
the two established companies. The 
new competition started convention- 
ally enough by a period of price cut- 
ting in which the old can companies 
have to date refused to go along. One 
report is that can contracts were of- 
fered at discounts of around 6 per 
cent even after the price adjustments 
following the Robinson-Patman Act. 
But that such competition can make 
much headway over a long period is 
extremely doubtful; first, because 
such cuts may wipe out the already 
small margins under which the manu- 
facturers operate; and, second, be- 
cause the leading companies have vir- 
tual control of most of the sealing 
machinery necessary for completion 
of the canning process. This is usu- 
ally licensed to the packers at a small 
charge, and is carefully serviced by 
the manufacturers. 


Significant Development 


A further factor is the rumor of a 
significant change in can containers. 
But more than a year has elapsed 
since this rumor became public and 
the product is apparently still in the 
laboratory stage. The introduction 
of a seamless aluminum-plate can, for 


Continental Can— 


example, may eventually become pos- 
sible commercially, but the two lead- 
ers are better equipped to develop it 
than their competitors. 

Although data are not yet available 
with which to weigh the effect on 
earnings of the unfavorable factors, 


it seems reasonably safe to assume 
that increased sales have more than 
offset them to date. American Can 
has not reported earnings since the 
calendar year, 1936, but Continental 
Can has made interim reports which 
cover the twelve months ended March 
31, and the similar period ended April 
30. Each successive report has covered 
a longer period under the anti-price 
discrimination Act, and yet there has 
been a marked stability of earnings 
which suggests that the management 
is doing a good job. 

At a recent price of 102, American 
Can offers an indicated return of 5.9 
per cent, while Continental Can, 
around 57, currently yields, 5.3 per 
cent. Since American may earn more 
than $6.25 this year, as compayd 
with $5.80 in 1936, and Continental 
may show $3.50, as against $3.17 last 
year, the shares are not extravagantly 
valued on a price to earnings basis. 
While the equities do not at this time 
look particularly attractive for com- 
mitments where capital enhancement 
is the dominant consideration, they 
are representative of companies which 
will probably be characterized in fu- 
ture years by a high degree of earn- 
ings stability and that have at least 
an average chance of growth possi- 
bilities. Factographs: American Can, 
No. 93; Continental Can, No. 27.) 


Stocks 
the Cyclical Rise 


LL long term cyclical up-swings 

in business interrupted 
from time to time by “breathing 
spells” during which expansion is 
halted and temporary recessions oc- 
cur. The stock market decline of 
the past few months has discounted 
the effects of such a period. Its dura- 
tion cannot be predicted exactly but 
there is strong justification for the 
belief that the major upward trend 
of business activity will be resumed 
within a few months, if not a few 
weeks. Some types of industries 
stand to benefit substantially more 
through extension of the cyclical rise 
than others. The stocks of such com- 
panies may naturally be expected to 
show greater gains than the average 
in the next important market ad- 
vance. The following ten companies 


‘are selected either because of special 


circumstances of a favorable nature 
which enhance their outlook or be- 
cause the nature of their business is 
such that a strongly defined cyclical 
gain in business activity normally re- 
sults in a better than average rise in 
their business volume and profits: 


AMERICAN SMELTING & REFINING 
is a major beneficiary of important 
increases in the industrial demand for 
non-ferrous metals. The relatively 
high price level for base metals raises 
the return from the company’s own 
mining properties, which are located 
in North and South America and 
other parts of the world, and increases 
in consumption augment the earn- 
ings of its smelting and refining plants 
which do a large toll business. Last 
year’s earnings, including $4.5 mil- 
lion derived from the sale of excess 
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metal stocks at prices higher than in- 
ventory valuations, amounted to $6.85 
a share. (Recent price, 90. Facto- 
graph No. 313.) 


ANACONDA WrirE & CABLE, con- 
trolled by Anaconda Copper through 
ownership of 66 per cent of the capi- 
tal stock, is one of the more impor- 
tant American copper fabricators, 
manufacturing a complete line of 
copper wire and cables, ranging from 
silk covered magnet wire to heavy 
conduit cable. The company depends 
mainly upon the electrical equipment, 
public utility, building construction 
and automobile industries. The first 
three appear to have great potentiali- 
ties for cyclical expansion from cur- 
rei.t levels. (Recent price, 79. Fac- 
tograph No. 394.) 


BETHLEHEM STEEL, having greatly 


expanded its productive capacity in 
recent years, is the second largest 
American steel manufacturer. For- 
merly concentrated in the production 
of the heavier types of steel, new 
plants and facilities have given Beth- 
lehem important representation in the 
rapidly growing light steel field. The 
company’s rate of earnings gain has 
also been more rapid than that of the 
industry and this favorable relative 
position is expected to be maintained 
in 1937. (Recent price, 91. Facto- 
graph No. 2.) 


Deere & Company is the second 
largest manufacturers of farm imple- 
ments. In recent years an all-purpose 
wheel type tractor has accounted for 
a large part of business volume. 
Liquidation of the remaining arrears 
and resumption of payments on the 
common are expected in the not dis- 


tant future. Good crops are boosting 
farm purchasing power sharply and 
1937 will probably prove to be one of 
the best years in the history of the 
farm implement companies. (Recent 


price, 135. Factograph No. 364.) 


FAIRBANKS, Morse is engaged 
mainly in the manufacture of durable 
goods and the stock may be regarded 
as a typical capital goods industry 
equity. The five major divisions of 
the business may be classified as fol- 
lows: (1) internal combustion en- 
gines; (2) electrical equipment; (3) 
water supply equipment; (4) Fair- 
banks scales; (5) household equip- 
ment and electrical appliances. The 
company is one of the leaders in the 
development of Diesel power installa- 
tions. The earnings record shows the 
usual “prince or pauper” character- 

(Please turn to page 24) 


Equipment Sales Boosted 
Wage Rises Other Lines 


A’ important problem facing 

many businessmen at present 
is the fact that social legislation plus 
the increasing demands of organized 
labor is raising wage costs, in some 
cases to levels where they threaten to 
absorb a disproportionate share of the 
revenue left over after other operating 
expenses. According to the National 
Industrial Conference Board, pay 
rolls in May of this year exceeded the 
average level prevailing in 1929 by 
2.4 per cent. With more and more 
industries granting shorter hours or 
higher weekly wages or both, labor 
costs will account for an increasingly 
large percentage of operating ex- 
penses. 


Increasing wage costs are offering added inducement 


to business to install labor saving equipment. 


That 


factor together with higher general trade activity will 
result in good profits gains this year. 


Except as it raises consumer pur- 
chasing power, most businessmen re- 
gard this trend largely as a source oi 
headaches. Among the fortunate mi- 
nority who do not share this view 
are the manufacturers of office equip- 
ment, particularly accounting, ad- 
dressing, calculating and tabulating 
machines. Every wage advance that 
is granted increases the incentive to 
install labor saving devices in order 


THE LEADING OFFICE 


EQUIPMENT SUPPLIERS 


to keep costs in line. In another more 
subtle way, encroachment on profit 
margins stimulates the demand for 
office equipment: profitable opera- 
tions under present day conditions 
require rigid expense control through 
cost accounting, a process requiring 
extensive use of mechanical aids. De- 
mand for machines suitable to such 
functions has made the best relative 
improvement over 1936 so far, sales 
rising about one-third compared with 
an increase of one-quarter for office 
equipment as a whole. 

Demand for typewriters and cash 


registers, in this country at least, is 


Div. Paid Latest Price- 
Reported Recent |, ‘Earnings largely for replacement, but that such 
Addressograph-Multigraph ........... $1.10 *$198 30 3.67% 15.1 | demand is by no means unimportant 
Burroughs Adding Machine.......... 1.30 7 1.39 = — can readily be seen from a recent esti- 

International Business Machines...... 6.00 *10.09 
Cask 125 * 205 34 «368 that at least 60 per cent of the 
0.85 * 1.77 25 3.40 14.1 business machines now in use cannot 

mith orona Typewriter.......... 87% . 
325. *585 84 387 143 because they are worn out or because 


new inventions and improvements 
have made them obsolete. During the 
(Please turn to page 30) 


*Twelve months ended March 21, 1937. ¢Calendar year 1936. fInciuding $2.50 payable July 22. 
§Nine months ended March 31, 1937. {Plus 5% in stock. 
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June Bank Results Mixed— 


But Future Showmg Should Be Better 


ONDITION statements of the 
leading New York metropolitan 
banking institutions at the end of the 
second quarter reveal few startling 
changes in respect to either indicated 
earning power or asset positions. As 
in the immediately preceding quar- 
ters, indicated results varied consid- 
erably, and it would again appear that 
bank stocks must be appraised on an 
individual basis. 

Earnings of most of the banks were 
not, however, wholly unsatisfactory 
when it is considered that bond prices 
registered a general decline during 
the quarter and that the May 1 in- 
crease in reserve requirements forced 
some of the banks to liquidate assets. 


A majority of the banks which have 
issued reports to date had indicated 
earnings in excess of those of the first 
quarter; but in comparison with the 
same period of last year, the results 
were not as favorable. How much of 
a part security profits and recoveries 
played in 1936 cannot be definitely 
established; although it is not un- 
likely that last year’s earnings were 
augmented in a number of individual 
instances by these factors. 

The most encouraging feature of 
the second quarter statements was 
the continued rise in loans and dis- 
counts. While the improvement did 
not bulk large in dollar amount for 
most institutions, the trend is signifi- 


cant in appraising future prospects. 
Total deposits of reporting New York 
banks were lower on June 30 than at 
the end of the preceding quarter. 
Holdings of Government bonds and 
other securities were also decreased. 
But some rather substantial gains in 
loans and discounts were shown, ex- 
amples being Bankers Trust, with a 
rise of $27 million to $266.6 million ; 
Manufacturers with a rise of $35 mil- 
lion to $244.9 million ; National City, 
$710 million up $80.7 million (one 
of the largest gains) and New York 
Trust, $143.7 million, up $22 million. 
Banks which reported higher deposits 
at the end of the quarter included 
Guaranty, National City, Bankers, 


HIGHLIGHTS 


OF NEW YORK BANK 


STATEMENTS 


Earned per Share 


Value—, 


3 30 J 30. Dec. 31 

, 1, , ar. 31, une 30, une 30, ce. 31, 
Bank: 1936 1936 1937 1936 

Bank of New York... $3.80 $5.01 $6.56 $3.73 $318.37 $316.55 
Bankers Trust........ 0.68 0.89 0.50 0.78 40.15 39.58 
Central Hanover...... 1.63 1.62 1.50 1.51 84.87 83.62 
Chase National....... 0.51 0.39 a0.30 b0.73 30.88 30.68 
Chemical Bank....... 0.81 0.46 1.35 0.95 37.07 36.69 
Corn Exchange....... 0.77 0.82 0.85 1.10 43.35 43.25 
Guaranty Trust....... 3.37 3.22 2.91 3.37 299.88 299.29 
Manufacturers Trust. . 1.06 1.12 1.05 1.19 37.48 36.26 
National City......... 0.37 0.28 a0.32 b0.75 21.77 21.53 
New York Trust...... 1 1.96 2.50 2.04 81.27 80.54 


a—Period ended March 4, 19 


. b—Period from March 4 to June 30, 1936. 


-—Recent Price-~ Annual Curr. 

Bid Asked Dividend Yield 

455 465 $14.00 3.0% 
67 69 2.00 29 
123 126 4.00 3.2 
49 52 1.40 2.7 
62 65 1.80 28 
63 66 3.00 45 
330 338 12.00 3.5 
53 56 2.00 3.6 
45 48 1.00 2.1 
132 136 5.00 3.7 
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and New York Trust Company. 

Earnings prospects for the banks 
in the remaining half of this year are 
reasonably promising. Interest rates 
have hardened somewhat and are 
more likely to increase further than 
to ease off again. The demand for 
commercial loans is also likely to im- 
prove further with higher business 
activity. While the summer months 
may bring some seasonal decline in 
borrowings, the upward trend which 
has been in evidence for more than 
a year will probably not be materially 


interrupted. And since the banks are 
now operating on a highly efficient 
basis, a moderate expansion in loans 
and discounts would accelerate the 
rate of earnings improvement quite 
significantly for some institutions. 
The bank stocks at current levels 
are, of course, selling well below the 
peak levels which were established 
shortly after the relatively favorable 
1936 earnings statements. Prevailing 
prices appear to have discounted sec- 
cond quarter reports and the imme- 
diate uncertainties to the extent that 


long range commitments may again 
be considered for portfolios which 
have adequate representation and di- 
versification in industrial equities, 
Bank stocks may require patience, 
but the favorable long range outlook 
warrants a generally constructive 
attitude toward the shares for long 
range funds. Among the better situ- 
ated equities are: Chase National 
(recent bid 49; 52 asked) ; National 
City (45-48); Corn Exchange 
(63-66) ; Guaranty Trust (330-338) ; 
and Bankers Trust (67-69). 


Air Lines Show Promise 
After Early Year Setback 


AND in hand with the progress 

of the aviation manufacturers— 
discussed last week—goes the devel- 
opment of the transportation division 
of the industry. It is notable that in 
1936 for the first time in any one year 
all of the so-called Big Four domestic 
transport companies showed a profit 
—American Airlines, United Air 
Lines Transport, Transcontinental & 
Western Air, and North American 
Aviation. And Pan American Air- 
ways extended its foreign service and 
continued the black figures that it 
began in 1931. 

The 21 scheduled air lines oper- 
ating within the continental limits of 
the United States flew a total of 63.7 
million miles in 1936, a 15 per cent 
increase over the previous year, and 
they carried more than a million pas- 
sengers, a 37 per cent increase. Pas- 


The installation of new 
planes by all major lines 
insures more economical 
operation and greater unit 
profit. While the equities 
of the companies are 
still essentially specula- 
tive, they offer some at- 
traction on a long term 
basis for those willing to 
make such commitments. 


senger miles flown-—a passenger car- 
ried one mile—which are more 
indicative of revenues, totaled nearly 
435 million, an increase of 39 per 
cent. And passenger seat miles in- 
creased from 54.83 to 64.01 of capac- 
ity. As these indicate the percentage 
of occupancy of the capacity of the 


plane, and as the cost of flying a 
lightly loaded plane differs little from 
that of one with a full load, an in- 
crease in this percentage has an im- 
portant reflection in earnings. 

The average per mile passenger 
fare, although progressively lowered 
from 12 cents in 1929 to 5.7 cents in 
1935, remained stationary last year. 
Mail poundage and receipts both in- 
creased, the latter by about $2 mil- 
lion, with a further increase expected 
this year. Pounds of express and 
freight carried nearly doubled, al- 
though this division still produces 
only a small proportion of revenues. 

Beginning in mid-December, 1936, 
however, the domestic air lines ex- 
perienced an unfortunate series of 
nine major accidents, extending 
through April 3 of this year. Passen- 

(Please turn to page 24) 


AIRWAY OPERA 


TIONS OF BIGGEST SYSTEMS: 


Route Class of 
Operator Routes Operated Mileage Service 
AMERICAN AIRLINES 
New York to Fort Worth 
(via Washington & Nashville).. 1466 MPE 


Fort Worth to Los Angeles....... 1293 MPE 
New York to Chicago 

(via Buffalo & Detroit).......... 754 MPE 
Detroit to Chicago 


Chicago to Forth Worth 

(via Peoria. St. Louis, Tulsa & 

New York to Boston (via Hart- 

ford, New Haven & Providence) 219 MPE 
Boston to Cleveland 

(via Albany & Buffalo).......... 637 MPE 
Cleveland to Nashville 

(via Columbus & Louisville).... 469 MPE 
Washington to Chicago 

(via Cincinnati & Indianapolis) 4 MPE 
New York to Montreal............ MPE 

NORTH AMERICAN AVIATION 

(Eastern Air Lines Division) 
New York to New Orleans 


*Based on Bureau of Air Commerce figures. 


Route Class of 
Operator Routes Operated Mileage Service 
New York to Miami 
com: Co) 1144 MPE 
Chicago to Miami 
(via Jacksonville, Louisville & 

New Orleans to Houston.......... MPE 
PAN AMERICAN AIRWAYS 

New York to Bermuda 
(in conjunction with Imperial 


Sam JUAN. 1160 MPE 
San Juan to Rio de Janerio....... 4571 MPE 
Rio de Janerio to Buenos Aires... 1471 MPE 
Miami to Belize (via Merida)..... 968 MPE 


Miami to Cristobal 
(via Kingston & Barranquilla)... 1722 MPE 


Barranquilla to Port of Spain..... 987 MPE 
Brownsville to Mexico City 

Mexico City to Cristobal.......... 1764 MPE 


San Francisco to Hong Kong 
(via Honolulu, Midway, Wake, 
Guam & Manila, P. I.).......... 8748 MPE 


M—Mail. P—Passengers. E—-Express. 


Route Class of 
Operator Routes Operated Mileage Service 
Kingston to San Juan............. 729 PE 


Belem to Rio Branco (via Manaos) 1650 PE 
Los Angeles to Mexico City....... 1684 PE 
Mexico City to Merida............ 530 PE 


Cristobal, Canal Zone to 
Montevideo, Uruguay 
(via Santiago, 4497 MPE 


TRANSCONTINENTAL & WESTERN AIR 
New York to Los Angeles 

(via Chicago, Kansas City & 

New York to Los Angeles 

(via Columbus, Indianapolis & 

UNITED AIR LINES TRANSPORT 

New York to San Francisco 


(via Chicago & Cheyenne)...... 2654 MPE 
New York to San Francisco 

(via Chicago & Denver)......... 2741 MPE 
San Diego to Scattle.........0000 1161 MPE 
Seattle to Vancouver............... 119 PE 
Salt Lake City to Seattle 

Pendleton to Spokane.............- 169 MPE 
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Bigger Crops May Aid 
Goods Industries 


HE problem of adjusting opera- 


tions to a rising level of raw-ma- _ 


terial costs exists in greater or less 
degree in all divisions of industry, 
but the difficulties encountered in at- 
tempts to pass along higher costs vary 
greatly. In those industries where 
finished goods prices fluctuate as 
sharply as the raw materials used, 
the manufacturer—assuming the ex- 
istence of a broad futures market— 
can protect himself against changes 
in the price of the basic commodity. 
Where hedging is not feasible, large 
inventory profits or losses are fre- 
quently incurred. Thus, the flour 
millers’ profits are comparatively 
stable, while the earnings of the meat 
packers, textile manufacturers and 
other important divisions of the con- 
sumers’ goods industries are rather 
erratic. 

These companies are not typical of 
the entire consumers’ goods classi- 
fication since they are generally able 
to adjust their selling prices to con- 
form roughly with the price level of 
their raw materials. Other manu- 
facturers of consumption goods must 
contend with a relatively inflexible 
price structure. The brewing in- 
dustry may be used to illustrate this 
point. A year ago, standard brewers’ 
malt was selling for about $1.10 per 
bushel; this commodity is currently 
quoted around $1.65 per bushel. 
Other materials used by brewers, such 
as hops, grits and flakes, have also 
advanced sharply. Brewers in most 
sections of the country have not been 
able to advance their prices materi- 


High markets for agricul- 
tural commodities have re- 
duced the earnings of the 
consumers’ goods manu- 
facturers which are not in 
a position to raise prices. 
More normal crops should 
result in gradual restora- 
..tion of profit margins... 


/ 
ally. Although an advance in price 
from $1 to $1.25 for a cotton shirt 
may create some consumer resistance, 
the psychological obstacles are not as 
formidable as those which stand in 
the way of an increase from 10 cents 
to 12%4 cents in beer sold by the 
bottle or the glass. The price is 
standardized and the retailer’s profit 
margin is not large. Consequently, 
the manufacturer has to stand the in- 
crease in production costs. Result: 
brewers’ profits for 1937 will fall 
substantially below 1936 levels de- 
spite an increase in the volume of 
sales. 

But the brewers are looking for- 
ward hopefully to 1938. It is es- 
timated that this year’s barley crop 
will be about 50 per cent larger than 
the 1936 yield, which was only a little 
more than half of the 5-year average. 
Crops of corn and hops are also ex- 
pected to be much larger than those 
of 1936. Consequently, it is an- 
ticipated that prices of brewers’ ma- 
terials will be much lower next year. 


Assuming that the upward trend of 


11 


consumption is maintained, profit 
margins should be at least partially 
restored in 1938. 

A somewhat similar situation ex- 
ists with respect to some of the food 
companies in which there is a more 
widespread investor interest. The 
leading companies manufacturing 
corn syrups and starches have been 
the chief victims. Penick & Ford 
earned only 24 cents a share in the 
first quarter against $1.05 last year; 
Corn Products 70 cents against 94 
cents. Last year’s severe drought 
and the resultant small corn crop 
carried corn prices to exceptionally 
high levels. The companies’ opera- 
tions were apparently only partly 
hedged and customers were allowed 
to purchase on contract a large vol- 
ume of corn products at prices based 
upon corn market levels which did 
not reflect the serious shortage which 
subsequently developed. The pur- 
chase of corn at premium prices to 
cover these contracts naturally had 
serious effects upon profit margins. 
On other business selling prices did 
not keep pace with the advance in 
raw material costs because the mar- 
ket for competitive products did not 
rise proportionately. Tapioca starch 
competes with corn starch and im- 
ports of relatively cheap tapioca flour 
have risen sharply in the current year. 

Current indications point to a large 
increase in the domestic corn crop 
this year and if this prospect ma- 
terializes, corn prices in the last half 
of 1937 and in 1938 should bear a 


(Please turn to page 25) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


° AMONG © THE °® 


* AND * 


BEARS ° 


American Encaustic Tiling C 

Improving prospects warrant mod- 
erate speculative commitments for 
long term holding. Recent price, 9. 
Company has joined the Franklin 
Tile Company and Olean Tile Com- 
pany in the formation of a jointly 
owned sales subsidiary, to be known 
as American-Franklin-Olean Tiles. 
Under the arrangement the individ- 
uality of each company will be main- 
tained with the products sold under 
their respective trade names. It is 
expected that the plan will broaden 
the market for tile as well as permit 
many operating ecomonies in promo- 
tion and distribution. (Factograph 
No. 529. Also FW, Mar. 24.) 


Armour (IIl.) C+ 

Suitable for long term speculative 
commitments, around 11 (paid thus 
far in 1937, 35c). While the com- 
pany reports earnings only annually, 
for the fiscal years ended about Oc- 
tober 31, an official estimate for the 
six months to April 30, 1937, indi- 
cates that a profit of about 80 cents 
was earned. This represents a good 
gain over the earnings of 74 cents re- 
ported for the entire 1936 fiscal year. 
Further savings appear in prospect 
through the management’s proposed 
refinancing program which would 
eliminate the Delaware corporation 
preferred and reduce fixed charges on 
funded debt. (Factograph No. 257. 
Also FW, June 9.) 


Barnsdall B 

Improving outlook justifies reten- 
tion of long pull holdings of the com- 
mon, around 27 (indicated dividend 
rate, $1 plus extras). With crude oil 
production thus far in the current 
year running around 25 per cent 
above 1936, company’s earnings for 
the half-year are expected to show a 
sharp gain over the like preceding 
period. Although earnings in the 
first quarter were equal to 26 cents a 
share, after heavy drilling costs and 
intangible expenses, the second quar- 
ter should be well in excess of the 
earlier three months with profits of 
as much as 40 cents a share possible, 
depending upon development charges. 


(Factograph No. 354. Also FW, 
Sept. 9, 1936.) 


Beneficial Industrial Loan B+ 

Commitments are warranted, 
around 21, on the basis of the attrac- 
tive yield afforded (paid thus far in 
1937, $1.32%). The management 
estimates that earnings for the second 
quarter will total about 70 cents per 
share, the best level in the company’s 
history. First quarter results were 
64 cents per share. In order that 
dividend payments might not too far 
outstrip common share earnings, the 
July 30 disbursement was cut to 37% 
cents per share, against 50 cents paid 
previously. This step represents 
merely ordinary business caution 
rather than an abandonment of the 
consistently generous policy followed 
in recent years. (Factograph No. 
362. Also FW, Apr. 14.) 


Borg-Warner A 
Moderate commutments are war- 
ranted around 46 for long term funds 
(paid $2.25 in 1936 on basis of pres- 
ent capitalization; $1 so far this 
year). “Sales of automobile acces- 
sory division have been affected by 
strikes in automobile plants but re- 
frigerator sales have continued their 
upward trend, indicating a possible 
gain of 25 per cent over the 600,000 
units sold in 1936. With an im- 
proved outlook for sales of accessories 
during the remainder of the year a 
total net of about $4 a share is con- 
sidered probable. (Factograph No. 
306. Also FW, March 17, 1937.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Addressograph-Multi. ...B to B+ 
Sales and earns. rise 


Container Corp. ......... C+ toB 
Profits to run above year ago 


Distillers-Seagrams pfd..C+toB 
Dividend well covered 


Tax increases may hurt earns. 
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Bulova Watch B 


Although statistically not  over- 
priced at 55, wide earnings swings 
dictate against consideration of shares 
for average investment purposes. 
(Paid thus far in 1937, $3.50.) The 
report for the fiscal year ended March 
31 is expected to show earnings of 
slightly over $8 a share as compared 
with $4.15 per share earned in the 
previous fiscal year. The estimate for 
the recent fiscal year includes non-re- 
curring profits from gold conversions 


‘and foreign exchange equivalent to 


about $1.25 per share. The company 
is understood to be in a good finan- 
cial position. (Factograph No. 569.) 


Bush Terminal D 

Recent improvement in operating 
results dictates against disposal of any 
holdings at recent prices around 6. 
After rearrangement of capitalization 
—following emergence from receiver- 
ship last April—company will have 
funded debt of about $9 million, 
$500,000 income notes, approximate- 
ly 14,000 shares of preferred stock 
and 518,461 shares of common. Cash 
holdings now total about $1.4 million 
and net working capital about $1.2 
million. Giving effect to the new capi- 
tal set-up, profit available to the pre- 
ferred and common stocks in April 
was about $15,000, with an increase 
over that figure for June. (Facto- 
graph No. 658.) 


Chicago Pneumatic Tool C 

Both new $3 preferred and com- 
mon are suitable for purchase at pres- 
ent prices of about 40 and 25 respec- 
tively. Stockholders on June 4 ap- 
proved a plan of recapitalization 
whereby holders of old $3.50 pre- 
ferred stock, with accumulated divi- 
dends, received one share of new $3 
preference, convertible into 1% com- 
mon shares, plus 34 of a share of 
common stock for each old preferred. 
In addition 100,000 shares of new 
$2.50 prior preference, each conver- 
tible into 124 shares of common, were 
authorized to be sold to pay off de- 
bentures and bank loans. For the 
first quarter of 1937 company earned 
$2.32 on the old preferred and $1.32 


on the common, against $1.06 and 17 
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cents respectively for the initial quar- 
ter of 1936. For the entire year 1936, 
profit was $6.34 on old preferred and 
$2.58 on common, compared with 
$4.03 and 48 cents in 1935. (Facto- 
graph No. 325. Also FW, Jan. 27.) 


Commercial Credit A+ 
Chief attraction of shares, around 
62, is for income (indicated yield, 
6.4%). Gross receivables purchased 
in the first five months of the current 
year set a new high record and it is 
expected that the mid-year report will 
show a satisfactory increase over the 
$5.1 million net income earned in the 
first six months of 1936. In spite of 
the fact that some slackening of auto- 
mobile sales and financing may occur 
during the summer months the long 
term outlook is generally favorable 
and barring further possible setbacks 
from unsettled labor conditions the 
present high earnings rate should be 
maintained. (Factograph No. 95.) 


Crown Cork & Seal B+ 
While not particularly undervalued 
at 78 present positions might be re- 


tained for better liquidation levels 
(paid $4.50 in 1936; $1 so far this 


year). Company’s activities in the 


canning field have grown in impor- 
tance. Last year this division ac- 
counted for about $1 million out of 
a total sales volume of $15 million. 
Estimates place this year’s share of 
the can division at $7 million of a 
total expected sales volume of $27 
million. Manufacture and sale of caps 
last June reached an all time high for 
any month in the company’s history 
and for the second quarter sales of 
this division were some 20 per cent 
ahead of the corresponding period in 
1936. (Factograph No. 466. Also 
FW, Sept. 2, 1936.) 


Eastman Kodak A+ 

Better adjusted to earnings at 178, 
than when last recommended at 156 
(FW, May 12), but long term hold- 
ings may be retained (annual div., 
$8, plus extras). The report for the 
twenty-four weeks ended June 12 is 


expected to show the highest earnings 
for any comparable period since the 
company began issuing semi-annual 
statements. The profit is estimated at 
around $4 a share, which would com- 
pare with $3.51 in the same period of 
last year and $3.05 in the early half 
of 1935. As the company normally 
reports 40 per cent of the year’s earn- 
ings in the first twenty-four weeks, 
the profit for the full year may ap- 
proach $10, the largest in its history. 
In 1929 when earnings were around 
$9.60, the shares reached their all 
time peak of 26434. (Factograph 
No. 5.) 


Endicott Johnson B+ 

Long term holdings may be re- 
tained on an income basis at recent 
levels of about 57 (annual div. rate 
$3). This completely integrated 
manufacturer and distributor of me- 
dium and low priced shoes showed 
earnings equivalent to $3.11 per share 
of common stock for the 52 weeks 
ended May 29, 1937. The company 
is understood to have met with little 
consumer resistance as the result of 
the price increases made early this 
year to cover higher costs for labor 
and materials. The recent Army con- 
tract for 53,394 pairs of shoes should 
help to keep the plants operating at a 
satisfactory rate during the summer 
months. Normally the company’s 
business is better in the fall than in 


the spring and summer. (Factograph 
No. 29.) 


General Tire C+ 

Improving prospects justify mod- 
erate commitments, around 25, for 
long term holdings. Issuance of 64,- 
697 shares of additional common 
stock (rights expired on July 2) will 
provide a total of about $1.3 million 
in cash, ample to clear up the remain- 
ing $7.50 a share arrears on 28,000 
shares of preferred and also current 
bank loans, as well as provide re- 
quired working capital. Following 
this the management is expected to 
apply for listing the preferred and 


common shares on the New York 
Stock Exchange and then the re- 
sumption of dividends on the common 
stock should be considered. No 
payments have been made to the com- 
mon shareholders since 1932. (Facto- 
graph No. 826.) 


Loew’s A 

Continues to offer . possibilities, 
around 81, for semi-investment pur- 
poses (annual div., $2, plus extras). 
With earnings for the 40 weeks ended 
June 3 equal to $7.07 per common 
share, the profit for the fiscal year 
ending on August 31 should be 
around $9. This would compare with 
$6.73 for the 1936 fiscal year. The 
management has continued to hold 
the annual dividend rate at $2, but 
$2 in extras have also been declared 
thus far this year. With recent film 
features showing good returns, earn- 
ings prospects are favorable and a 
higher regular dividend should be in 
order. (Factograph No. 12. Also 
FW, Dec. 2, ’36.) 


National Tea Cc 

Speculative holdings may be re- 
tained at present prices of about 7 
pending better liquidating levels 
(paid this year, 30 cents.). Manage- 
ment deferred action on the common 
dividend normally payable July 1, 
stating that 1937 profits could not be 
estimated accurately at present, and 
that it was the desire of the directors 
to improve the company’s finances. 
Working capital at the close of 1936 
was $3.7 million, a decline of about 
$2.3 million during the year and re- 
flecting the retirement of a somewhat 
larger amount of funded debt. Work- 
ing capital ratio was about 1.8-to-1. 
Sales for first 24 weeks of 1937 were 
up about 5.8% from the like period of 
1936. In the initial 12 weeks com- 
pany earned 14 cents on common 
against a deficit of 7 cents a year ago.. 
Per share profit for 1936 was 23 cents. 
compared with 38 cents for 1935, and 
62 cents for 1934. (Factograph No.. 
304. Also FW, March 3.) 

(Please turn to page 27) 
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National Power’s Common Priced 
About Half Its Break-up Value 


Margin between two reflects concern over “Death 
Clause” and TVA—however, stockholders’ prospect is 
relatively good even assuming the system is compelled 


A CASUAL look at a map show- 
ing where properties of the Na- 
tional Power & Light Company oper- 
ate would indicate that little hope 
exists for this organization to survive 
the New Deal with anything left but 
a wistful memory of its present earn- 
ing power. But closer analysis gives 
grounds for encouragement — both 
statistically and in terms of what the 
system may salvage after braving the 
twin threats of “Death Clause” dis- 
solution and of TVA expansion. 


Following is the way the company 
shapes up statistically : 


During 1936, power output of the 
system increased 10 per cent ; sales of 
gas gained 28 per cent, and the num- 
ber of passengers carried by bus and 
street car increased by 13 per cent. 
Total operating revenues of the sys- 
tem advanced by 8.1 per cent over 
1935. 


Net equity of the parent company 
in the income of its subsidiaries 


amounted in 1936 to $8.6 million 
compared with $7.8 million in 1935, 


a gain of 10.5 per cent. Balance 
available for the parent company was 


$8.5 million, equivalent after charges, 


preferred dividends, etc., to 99 cents 


a share, compared with $4.6 million 
or 85 cents a share the year before. 


Actually passed on to the parent com- 
pany was the sum of $6.4 million in 
1936 compared with $6.2 million in 
1935, leaving after all charges and 


‘preferred dividends a balance equiv- 
-alent to 60 cents a share on N. P. L. 


common compared with 56 cents a 
share in 1935. 


Liquidating value of the parent 
company’s common stock, as com- 
puted in the accompanying table, is 
$19.91, or roughly double the current 
market price of around 10. At the 
stock’s current annual dividend rate 
of 60 cents a share, the yield is 6 
per cent. 

This is a good record, but under 
present rules governing utility oper- 


-ations the matter of running a prop- 


to dissolve 


The sixth of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McCoNnNeELL 


erty is only part of the labor imposed 
on officers and directors. For after- 
hours’ work at home, any holding 
company management has full occu- 
pation for spare time in calculating 
how to adjust company affairs to the 
twin threat of governmental competi- 
tion and the “Death Clause.” 
National Power & Light properties 
serve a population of 3.6 million in 
1,177 communities within the states 
of Pennyslvania, Texas, North and 
South Carolina, Tennessee and Ala- 
bama. In the last four named states, 
TVA is a profit menace, either actual 
or potential. But there is a saving 


National Power & Light Company 


Following is the equity value of the 
National Power & Light Company’s 
common stock as calculated from latest 
available reports of the company. Net 
income of subsidiaries is for the 12 
months ended March 31, 1937; other 
principal items are as of March 31, last, 
unless otherwise indicated. 


Subsid. net after charges & pf. divs. $9,320,836 
TMultiplied by ..ccce 14 


Plus subsidiary notes owned by N.P.L. 3,146,309 
Plus subsidiary preferred owned by 
t#Plus N.P.L.’s net working capital... 12,598,271 
$161,121,354 
Less parent company funded debt..... 24,500,000 
Less parent company preferred stock.. 27,971,600 
$108,649,754 
Divided by 5,456,117 common shares 
gives break-up value per share of.. $19.91 


#14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies; See F.W. June 9. ¢##Includes $1,994,718 
short term notes which were not included in 
item; Subsidiary notes owned by N.P.L. 


grace: the system’s Tennessee prop- 
erties, most seriously menaced by 
TVA, contribute less than one-sixth 
of the system’s earnings, while the 
Alabama and Carolina properties 
which contribute about an equal por- 
tion of net income are still some dis- 
tance removed from the TVA danger 
ground. 


Still on the outside, far distant 
from TVA, are two of N. P. L’s 
strongest operating units: the Penn- 
sylvania group which supplies over 
half the system’s gross revenues and 
43 per cent of net income and the 
Texas unit which contributes 12 per 
cent of gross and 22 per cent of net. 


The following table lists the more 
important N. P. L. subsidiaries and 
shows their 1936 operating revenues 
and net income (in millions) together 
with the percentage they contribute 
to the system’s total: 


Oper- %of 
ating N.P.L. Net [%of 
Reve- System Income | total 
nues total equity equity 
Lehigh (Pa.) Power 
Securities Corp... $39.5 50.5% $3.70 43.1% 
Carolina P. & L... 10.9 13.9 1.05 12.2 
Pub. Serv. 


11.3 14.4 1.22 14.2 
Birmingham Elec.. 6.8 8.6 0.19 2.2 


9.6 12.2 2.07 22.1 


$78.1 99.6% = $8.23 97.3% 


Assuming, therefore, that the sys- 
tem would be compelled to dissolve 
in compliance with the Public Utility 
Act of 1935, a study of the above fig- 
ures shows that in Pennsylvania it 
would have a profitable nucleus 
around which to build. Showing in 
terms of gross a 50.5 per cent con- 
tribution to the system’s revenues, 
and a 43.1 contribution in net, it is 
apparent that the foundation aiready 
exists for a profitable enterprise. In 
addition, these properties are well in- 
tegrated and giving service to the 
important manufacturing state of 
Pennsylvania. 


Next most important in terms of 
net income to the parent system is 
the Houston Lighting & Power Com- 
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pany. Although this unit’s oper- 
ating revenues are roughly one- 
seventh less than those contributed 
by the Tennessee properties, net in- 
come is some 70 per cent greater. 
Because of the wide mileage sep- 
arating the Texas and Pennsylvania 
operating companies, it is natural to 
expect that they could not both be 
retained by any successor to the 
present National Power & Light 
Company in event the “Death 
Clause” is upheld. However, it seems 
logical to believe that an excellent 
trading value would exist; that the 
present company could dispose of one 


or the other without serious sacrifice. 

As for the properties most con- 
tiguous to the TVA development, the 
above break-down shows that while 
they yield nearly 40 per cent to gross 
revenues of the system, actual net in- 
come accruing from them is less than 
30 per cent of the system’s total. The 
reasons for this, of course, are mani- 
fest. Rates in the TVA region, and 
nearby, have been reduced to about 
the lowest point possible for profit- 
able operation. Therefore, assuming 
that the present National Power & 
Light System should receive anything 
approaching a fair return for their 


sale, the loss of these particular units 
would not vitally injure the equity of 
stockholders. 

In the meanwhile, of course, man- 
agement of the company is strongly 
contesting validity of the Public Util- 
ity Act of 1935. Pending final deci- 
sion from the United States Supreme 
Court, hope naturally obtains that a 
decision may be handed down in 
favor of the company and its stock- 
holders. But even assuming that this 
decision is adverse, their present 
equity in a strongly going concern 
offers reasonable hope of a fair re- 
turn on their investment. 


French Developments 
U.S. Market Factors 


Results of recent monetary developments in France are 
mostly constructive: the unwanted gold inflow into this 
country has been stemmed whereby the question of 
gold price reduction seems settled—for the time being. 
Only a portion of French funds are invested in U. S. 
securities and early wholesale repatriation is unlikely. 


HE precarious condition of the 

French finances has forced that 
country to a second devalorization of 
its currency in less than one year 
and today the franc is left floating to 
find its own level. Quotations have 
been below the Poincaré franc of 3.92 
cents established in 1928 and main- 
tained until the dollar devaluation in- 
creased the rate to 6.63 cents. Fol- 
lowing the adjustment in September 
of last year the franc was pegged sev- 
eral months at 4.45 cents. 


Devalorization Effects 


Contrary to expectations, the 
effects of the last devalorization upon 
United States markets have been 
rather negligible and more of a favor- 
able nature than otherwise. Compila- 
tions made by the Treasury Depart- 
ment indicate that about $210 
million of French capital was trans- 
ferred directly to this country in 
1935, $89 million in 1936 and $9 mil- 
lion during the first quarter of 1937. 
Additional French funds have also 
reached the United States via Lon- 
don, Amsterdam and Zurich, but the 
amounts thereof are not determinable. 


Treasury figures further indicate that 
about two-thirds of the French funds 
transferred to this country were de- 
posited in short term bank accounts, 
and that only 30 per cent were used 
for the direct acquisition of various 
securities. 

Although ultimately the major part 
of these funds will find their way 
back to France, no early large scale 
repatriation of capital is likely to ma- 
terialize as long as the grave situation 
of French national finances continues. 
Further deterrents to repatriation in- 
clude the following factors: the franc 
not being tied to gold, there are no 
limits to its fluctuations; labor 
troubles are still unsettled and the 
costly trend of French socialistic 
legislation is unlikely to be reversed 
in the near future; the stability of the 
present French Government is highly 
questionable, depending principally 
upon political parties antagonistic to 
capitalism. 

Suppor. for those opinions is fur- 
nished by the complete absence of 
any inflationary boom on the French 
security exchanges where even the 
group of international shares showed 


only small advances in relation to the 
rate of devalorization. 

Continuation of the tripartite 
agreement—entered into last Septem- 
ber—has already been announced, im- 
plying that Great Britain and the 
United States will support France’s 
currency policies. Thus the opinion 
appears warranted that there will be 
no lowering of the price of gold by 
either this country or England in the 
immediate future, inasmuch as such a 
step would have a result equivalent 
to a further depreciation of the franc 
in terms of sterling and dollars. (An 
additional deterrent is that a British- 
American reduction in the gold price 
would afford France new advantages 
over the other two countries in inter- 
national trade.) 


Unimportant Factor? 


Summing up the situation created 
by the latest French crisis, no fur- 
ther important flight of French cap- 
ital appears in early prospect. And 
no immediate repatriation of French 
funds from the United States (or 
Great Britain) seems likely. Perhaps 
of more immediate importance, no 
early change in the gold price appears 
indicated by either the United States 
or England. Thus, except for its 
gold-price aspect—which is favorable 
—as a factor of influence upon Amer- 
ican security markets, the latest 
French monetary development is. 
fading into unimportance. 
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No. 601 


Data revised to July 7, 1937 
Incorporated: 1897, Michigan, as successor 


Eornings and Price Range (DOW) 
to Dow Process Company. Office, Midland, 
Mich. New York Office, R.C.A. Building, 


PRICE RANGE } | 
Rockefeller Center. Annual meeting: 60 | 


Second Wednesday in July at Midland, | °° 
Mich. 
Capitalization: Funded debt.. 


The Dow Chemical Company 


. $5,000,000 TARNED PER SHARE 4 

*Preferred stock, (5% cum. 
Common stock, (no par)........ 945,000 shs 0 


1930 ‘32 *34 °36 1937 


665 Masonite Corporation 


*Redeemable at $105 a share and at $100 
in 1957 when company’s charter expires. 


Business: Produces some 250 chemicals derived mainly from 
brine. Company is the leading manufacturer of bromide and 
magnesium in this country and accounts for about 50 per cent 
of the world’s output of bromides. In addition to brine opera- 
tions, company extracts bromine from sea water, which out- 
put is entirely used as a constituent of “Ethyl” fluid, an anti- 
knock compound. Also produces pharmaceuticals, various 
chemicals and metal alloys, among which the “Dowmetal” is 
widely used in the construction of airplanes. 

Management: Efficient and long identified with company. 

Financial Position: Excellent. Working capital at end of 
1936, $10.7 million; cash, $5 million; U. S. Government 
securities, $848,000. Working capital ratio: 5.1-to-1. Book value 
of common stock, $24.02 a share. 

Dividend Record: Uninterrupted distributions on common 
(as well as preferred) since 1915, with occasional extras. 

Outlook: The large amounts expended during recent years 
for research are beginning to show in higher earnings. 

Comment: The preferred enjoys investment status; the com- 
mon usually sells on a low yield basis characteristic of the 
better grade chemical stocks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Year ended May 31: 1930 1931 1932 1932 1934 1935 1936 1937 


Earned per share.. $4.08 $3.44 $2.95 $1.99 $5.39 $3.32 $4.48 
Year ended Dec. 31: 


Dividends paid.... 2.00 2.06 2.00 2.00 2.00 2.00 2.20 *$1.85 
Price Range: 

100 51% 40 78 100 103 142% =* 159% 

Se: ceskeavseeaks 48 30 21% 29 62 85 94% * 129 


*To July 7, 1937. 


674 Martin (Glenn L.) Company 
i d Price Range (GL 
Data revised to July 7, 1937 50 Earnings an ge (GL) 
Incorporated: 1928, Maryland, as successor 40 
to company of same name formed 1917. 30 ines 
Business established 1907. Office: Middle 20 name 
River, Baltimore, Md. Annual meeting: 10 
Second Tuesday in April. 0 
Capitalization: *Funded debt.. $959,000 
{Capital stock ($1 par)........ 858,458 shs $1 
EARNED PER SHARE 1 
*Also $185,000 long-term notes payable. 


+Of which Glenn L. Martin, president, 
owned 355,285 shares as of January 18, 
1937, and Charles D. Barney & Company 
had 105,858 shares. 


Business: Manufactures a number of types of aircraft for 
the United States and foreign governments, also flying boats, 
planes and equipment for transport companies. Percentage 
of sales going to different types of buyers varies widely from 
year to year, bulk of output for 1936 being taken by govern- 
ments. Plant and airport are located at Middle River, Md. 

Management: Headed by one of the pioneers of aviation. 

Financial Position: Strong. Net working capital March 31, 
1937, $5.3 million; cash, $4.9 million. Working capital ratio: 
3.4-to-1. Book value of capital stock, $7.76 a share. 

Dividend Record: No payments reported on present stock. 

Outlook: Operations were unprofitable during most of the 
last decade, and maintenance of satisfactory earnings ap- 
parently depends on the volume of buying by the United 
States and foreign governments. 

Comment: The company’s indebtedness and dependence upon 
government business place the stock among the more specula- 
tive of the aviation equities. 

EARNINGS RECORD AND PRICE RANGE oF CAPITAL STOCK: 


‘Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 1937 
_*Earned per share... $0.14 D$0.09 $0.003 D$0.27 D$0. 16 D$0.85 $0.87 t 


Price Range: 
pabnenedesseses t t t 11% 8 19 §29% 
t 8 5 8 §19% 


t t 


$ 
1930 *31 ‘32 °33 ‘34 35 1937 


*Based on stock outstanding at end of each period. +For quarter ended March 31, 
1937, company earned 40 cents a share. tNot available. $Range on New York Stock 
Exchange. Listed April 26, 1937. 


*Callable at $105 through Sept. 1, 1938, 


Data revised to July 7, 1937 Earnings and Price Range (MNC) 

Incorporated: 1925, Delaware, as Mason 15 

Fibre Company; present title adopted in | © 

1928. Office: 111 West Washington Street, = 

Chicago, Illinois. Annual meeting: Fourth 7. ae 

Friday in September. 

Capitalization: Funded debt ........None 0 Fiscal Year Ends Aug. 31 

*Preferred stock (5% cum. conv. EARNED PER SHARE G G " 
DEFICIT PER SHARE by 

1929 "30 °32 ‘33 34°35 1936 


PRICE RANGE | 


21,335 shs 
Common stock (no par)........536,702 shs 


and at decreasing prices thereafter; con- 
vertible into common at the rate of $50 per common share through Sept. 1, 1938, 
and at rate of $66 2/3 per common share for the following three years. 


Business: Manufactures an extensive line of hardboard and 
insulating material for use by the building industry. Around 
30 per cent of output is sold to other companies—such as Cer- 
tainteed Products Corp., Armstrong Cork, National Gypsum, 
U. S. Gypsum and Johns-Manville—for resale under other 
brand names. 

Management: Capable and experienced. 

Financial Position: Comfortable. Net working capital as of 
August 31, 1936 (pro forma balance sheet), $2.7 million; cash, 
$1.1 million. Working capital ratio: 4.1-to-1. Book value 
of common stock, nil. 

Dividend Record: Old 7% preferred paid dividends regular- 
ly to 1931, irregularly thereafter to 1935, when accumulations 
were cleared up. Replaced with present 5% issue in 1936. 
Initial 25-cent common payment made September 15, 1935. 
Present annual rate, $1 plus extras. 

Outlook: Company enjoys a good trade position and has 
successfully developed new uses for its patented manufactur- 
ing process. Future depends upon ability to develop sew 
trade outlets. 

Comment: Stock is a business cycle issue, and rather volatile. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


u. Fiscal Year's Calendar Years 
Earnings: tlist Qu. ¢2dQu. 7¢3dQu. Qu. Total Dividends Price Range 
| 4 fi D$0.34 None 
fi fi $0.23 0.53 None 
| re $0.68 $0.56 0.46 1.70 $0.25 36%—28 
0.46 0.68 0.90 0.65 2.50 1.37%  64%—31\% 


*Figures adjusted for 2-for-1 split in October, 1936. 112 weeks ended about March 
13, June 5 and August 31. 416 weeks ended about December 21. Fiscal year ended 
August 31. {'Not available. §To July 7, 1937. 


600 McGraw Electric Company 
Earnings and Price Range (MGR) 
50 
Data revised to July 7, 1937 40 [hh 
Incorporated: 1926, Delaware, succeeding a 20] PI = 
business established in 1900. Office: 120 10 rl 
South La Salle Street, Chicago, Illinois. 0 on WU $6 
Annual meeting: latter part of March. $4 
EARNED PEP SHARE 
Capitalization: Funded debt.......... None 
Capital stock ($5 par)........ 236,396 shs 
1929 °30 '31 ‘33 ‘34°35 1936 


Business: Through subsidiaries, manufactures and_ sells 
electrical equipment and appliances. Principal products in- 
clude automatic electric toasters sold under the trade name 
“Toastmaster,” automatic waffle bakers sold under the trade 
name “Wafflemaster.” Also makes lamps, electric fuses, elec- 
trically heated food containers and other appliances. 

Management: Has made an impressive earnings recovery. 

Financial Position: Strong. Net working capital at end of 
1936, $1.9 million; cash, $1.0 million. Working capital ratio: 
5.0-to-1. Book value of capital stock, $10.08 per share. 

Dividend Record: Payments made in 1930 and 1931; omitted 
in 1932 and resumed in 1934. Present annual rate, $2 plus 
extras. 

Outlook: Maintenance of the gains will depend upon ag- 
gressive merchandising and trends of public purchasing power. 

Comment: Although the capital stock enjoys a_ strong 
statistical position, it can not be classed as an investment 
grade equity due to the nature of the company’s business and 
dependence upon products of a semi-luxury nature. 


Years ended Dec. 93. 


Earned per share..... $0. 13 2. 30 

Dividends paid...... None None 0.50 1.50 3.50 
Price Range: 

5% 6 16 81 46 

25% 1% 3% 13% 7 


e l b l e F u t Ur e R e eren c € 
q 
16 
Lies 


Valuable for Future Reference 


No. 710 G. C. Murphy Company 


No. 691 New Orleans, Texas & Mexico Ry. Co. 


Data revised to July 7, 1937 
incorporated: 1919, Pennsylvania, as a con- 
solidation of G. C. Murphy Co. and Calla- * 
han Stores Co. Office: Mack Realty Co. 60 ergy 
Bidg., 531 Fifth Avenue, McKeesport, Pa. 40 
meeting: Fourth Tuesday in Feb- 20 
Capitalization: Funded debt ... $1,514,418 $6 
stock 5% cum. ($100 

40,000 shs $2 
Common stock (no eee 464,598 shs 


igamnings and Price Range (MPH) 


Adjusted to 200% stock dividend in 1926 


1929 '30 ‘31 ‘32 ‘34 ‘35 1936 


*Callable at $107.50 a share on or before 
January 2, 1939, and on a declining scale 
thereafter. 


Business: Engaged in the limited price variety chain store 
business, operating 198 retail stores handling a general line 
of merchandise. Store units are located in 13 states although 
the greatest number are in Pennsylvania. Articles retailed 
fall chiefly in the 5 cents to $1 class. 

Management: Capable, progressive and experienced. 

Financial Position: Sound. Net working capital at the end 

of 1936, $5.2 million; cash, $2.6 million. Working capital ratio: 
3.4-to-1. Book value of common, $19.71 per share. 

Dividend Record: Common payments in every year since 
1921; following a 200% stock dividend in February, 1936, paid 
extras totaling $2.05 per share; present rate, 80 cents quarterly. 

Outlook: An aggressive store modernization program was 
instituted in 1932 and since that time sales and profits have 
reflected an improved competitive position. Company’s earn- 
ings are vulnerable to extension of discriminatory chain store 
taxation, but sales and net per store are fairly large. Com- 
petition, however, is very keen and future earnings improve- 
ment will probably be at a more moderate pace. 

Comment: Stock does not enjoy a particularly active mar- 
ket; chief appeal, following company’s more liberal dividend 
policy, i is now for income. 


*EARNINGS, DIVIDEND PRICE — OF 


Years ended Dec. 31 1936 

Earned per share....... $0. $2. $3.80 $4.4 $5.91 

Dividends paid ........ 0:53 1/3 nes 1/3 0.53 1/3 0:53 1/3 3.50 
Price Range 

7% 11% 24% 51% 79% 

6 8% 13 24 44% 


VAdjusted for the 200% stock dividend paid in February, 1936. 


No. 689 Nashville, Chattanooga & St. Louis Ry. 
Earnings and Price Range (CHA) 

Data revised to July 7, 1937 45 9 9 

Incorporated: 1845, Tennessee, 1847, Georgia os 

and 1850 Alabama, as the Nashville, Chat- 60 PRICE RANGE 

tanooga & St. Louis R. R. Co. Present 

title adopted in 1873. Office: Nashville, ry ane 

Tenn. Annual meeting: Second Tuesday in 310 

April. Number of stockholders, 880. TARNED PER SHARE A 

Louisville & Nashville owns approximately ~ 

Capitalize shen: bt... .$16,920,000 $5 

apitalization: Funde e 920, - 

Capital stock ($100 par)....... 256,000 shs 1929 '30 °31 32 33°34 35 1936 


Business: Operates about 1,154 miles of track; main line 
extends from Chattanooga to Nashville, Tenn., and reaches 
Atlanta, Ga., over leased line mileage; has branches to points 
in Kentucky and Georgia. 

Managament: Directors include representatives of the Louis- 
ville & Nashville, the controlling road. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1936, $3.1 million; cash, $1.5 million. Working 
capital ratio: 2.4-to-1. Book value of capital stock: $135.67 per 
share. 

Dividend Record: Paid $7 from 1917 to 1930 on the capital 
stock. Payments reduced to $4 in 1931. None since. 

Outlook: With connections, this road provides an important 
link between the Southwest and the Mississippi Valley and 
the Southeast. Interchange traffic is increasing; also traffic 
generated within the road’s own territory by gains in building 
construction activity and industrial ‘development. 

Comment: With over 70 per cent of the stock held by the 
L. & N., floating supply is small and the stock is inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE — 


Years ended Dec. 0s 1930 1931 1932 1933 1935 

Earned per share.. $3.60 64 70 ps. 37 D$3.09 30 

Dividends paid..... *7.00 4.00 None None None None None 
Price Range: 

210 +80 30% 57 46 27% 27% 

low sweeseseueeceve 70 712% 7% 13 19% 14 141 


*Also 60% stock dividend in 1930. tOdd-lot. 


Data revised to July 7, 1937 |, Earnings and Price Range (NOX) 


Incorporated: 1916, Louisiana, as successor ['6 

to the New Orleans, Texas & Mexico R. R. 1204 eo} 
Co., incorporated 1905 as the Colorado 80 
Southern, New Orleans & Pacific R. R. Co. 40 


Second Tuesday in May. Missouri Pacific 
owns approximately 93.2% of the capital 
stoc 

$10 
Capital stock ($100 par)....... 150,000 shs 


Business: Company and its subsidiaries operate approximate- 
ly 2,876 miles of track extending from New Orleans and Baton 
Rouge to Austin, Fort Worth, Waco and San Antonio to the 
Gulf ports of Freeport, Galveston, Orange, Beaumont, Hous- 
ton, Port O’Connor and Corpus Christi and to connections 
with National Railways of Mexico. 

Management: Operated by bankruptcy trustees since 1933. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $9.0 million; cash and special deposits, 
$1.5 million. Working capital ratio: 0.30-to-1. Book value of 
capital stock, $62.93 per share. 

Dividend Record: Irregular payments from 1920 to 1931. 
Last payment, $1.75 quarterly on November 30, 1931. 

Outlook: Crude oil and petroleum products formerly ac- 
counted for the bulk of this carrier’s traffic; relative impor- 
tance of this traffic group has declined but other commodities, 
notably fresh fruits and vegetables have gained sharply. Has 
good potentialities for earnings expansion because of continu- 
ing development of territory served. 

Comment: Over 90 per cent of the stock is owned by the 
Missouri Pacific and pledged under various obligations of that 
road. Small floating supply makes sharp price fluctuations. 


Years ended Dec. 31: 932 1934 1935 1936 
Earned per share .... 137 55 D$7.48 psi 16 sis 98 *D$11.74 *D$15.83 *D$11.13 


Dividends paid..... 7.00 7.00 None None None None None 
Range: 
OD sedcveccccecece 1 143 20 31 25 11% 43 
113 94 9 5% 6 3% 10% 
*Before non-cum income bond interest. 
No. 692 N. Y., Ontario & Western Railway Co. 
Data revised to July 7, 1937 P arnings and Price Range (OW) 
Incorporated: 1880, New York, as succes- 40 
sor to the New York & Oswego Midland 30 TT] PRICE RANGE 
R. Office: 370 Lexington Ave., New 
Fork City. Annual meeting: Second Tues- 10 = £ 
day in April. Number of stockholders VY) 
(1935): Preferred, 2; common, EARNED PER SHARE | 52 
Capitalization: Funded debt 519 $1 
Preferred stock, 6% non- cum. DEFICIT PER SHARE 0 
30 shs. $1 
Common stock ($100 par)...... 581,140 shs 1929 °30 °31 32 (33 “34 °35 1936 


Business: Operates approximately 567 miles of track mainly 
in New York State. Connects New York and New England 
points with Pennsylvania coal fields. Main line runs from 
Oswego, N. Y., to Cornwall, N. Y., and a number of short 
branch lines extend from the main line to Scranton, Pa., Rome, 
Utica, Delhi, Kingston, N. Y., and other interior points. 
wa Operated by bankruptcy trustees since June 15, 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $1.3 million; cash, $156,228. Working capital 
— 0.54 to 1. Book value of common stock, $109.89 per 
share. 

Dividend Record: Poor. No payments on common stock 
since $1 made in 1927. 

Outlook: Company has lost the bulk of its formerly sub- 
stantial milk traffic, and long term prospects are not par- 
ticularly encouraging in view of trends in the anthracite coal 
industry. Road is primarily a hard coal carrier. 

Comment: Weak financial position, bankruptcy status and 
unpromising prospects for earnings improvement place the 
equity in an extremely speculative position. 


EARNINGS AND — OF COMMON 


Years ended Dec. 31: 1930 1933 1934 1935 1936 

Earned per share.. D$0. 45 34 $0.64 D$0.14 $0.01 D$0.57 
Price Range 

13% 15% 11% 6% 7% 

5% 3% 4% 2% 4 


"(iene turn to page 28) 


& 


The 


Love Feast 


For three successive days our leg- 
islators in separate relays journeyed 
across Chesapeake Bay to the isolated 
Democratic island of Robinson Cru- 
soe for the opportunity to bask under 
the genial warmth of a Presidential 
smile. To the public, unaware of the 
brooding ill spirit which has devel- 
oped in Congress, this love feast has 
been described as a get-together har- 
mony meeting. The President has so 
little chance to see members of Con- 
gress that it was decided such a 
round robin meeting would provide 
the solution and would make mem- 
bers of Congress, whether they came 
from Podunk or somewhere else, feel 
again that under the skin they were 
brothers with the President. 


The truth is, however, that the 
New Dealers felt Congress was get- 
ting out of control, that the disposi- 
tion to take orders from the Adminis- 
tration was rapidly vanishing, and 
something heroic had to be done to 
keep the political lines intact. From 
reports, however, aside from the 
usual geniality normally found at any 
picnic gathering the love feast has not 
changed the strained relations be- 
tween Congress and the President. 
Resentment still prevails over the des- 
potic endeavor of the Executive to 
force through legislation at this ses- 
sion which, because of its controver- 
sial nature, could just as well wait 
another year. Members of Congress 
are also beginning more and more to 
realize the essential need of independ- 
ent thinking which their constituents 
expect of them instead of acting as 
puppets responding to a string as it 
is pulled from the White House. 


Ideals 
and Hopes 


If words can make an envoy con- 
tented and pleased over his mission 
then the youthful Belgian Premier 
Paul van Zeeland should have re- 
turned to his native land feeling high- 
ly satisfied with what he accomplished 
in his visit with President Roose- 
velt. In diplomatic platitudes he has 
been assured of the desire of our Gov- 


ernment to be most helpful and en- 
couraging in aiding the re-establish- 
ment of economic equilibrium not 
only in Europe but also between 


Europe and ourselves. This is like 
slapping a man on the back and say- 
ing, “Go to it, my boy; if I can help 
you I will do so—if it does not cost 
me any money.” It means also that 
if we swap any trade with Belgium 
or any other country for which van 
Zeeland may have spoken it will be 
on a basis assuring that we will get 
as much out of it as they will. Sweet 
words, all these, but they will have a 
different meaning when it comes to 
putting our signature on a dotted line. 


Uncle Sam 
Also Suffers 


Were the situation not so serious 
the Administration’s attitude of in- 
difference to the serious inroads the 
current widespread labor unrest has 
made on the national income would 
provide a source of amusement be- 
cause of its folly. Only a person 
totally blindfolded against logic can- 
not see that the maintenance of a 
country is dependent upon taxes and 
that therefore, if the flow of com- 
merce and the earnings therefrom are 
interrupted, impairment in tax re- 
sources must ensue. For this very 
reason Uncle Sam today has as much 
at stake in finding a solution for our 
labor troubles as has industry itself. 
Even more so, since for the past 
several years it has been the effort 
of the government to restore a full 
measure of prosperity to enable us 
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to work ourselves back to a balanced 
budget. 


We are not assured of this now 
and won’t be unless business can se- 
cure a period of rest from labor strife, 
until wage demands are brought with- 
in bounds, and until new capital 
financing is encouraged. These are 
the tools with which our industrial 
activity must be furnished if it is to 
continue expanding. If it is neglected 
Uncle Sam will find, much to his 
sorrow, that the income derived from 
the people during the next fiscal year 
will fall much below what is expected. 
If this happens the national debt can- 
not even be kept within its present 
large bulk of $36 billion, but will be 
augmented by several billions more. 
Is Washington so blind it cannot see 
that this can happen? 


Labor’s 
Strange Phantasy 


Labor’s greatest concern lies pri- 
marily in its compensation and work- 
ing hours: that is the general belief. 
Not so, however, among a certain 
element of our reformers, they would 
vest it with another power. In their 
crack-pot minds they have evolved 
the startling theory that it should be 
given a voice in the matter of re- 
organizing bankrupt corporations. 
Their economic thesis for this strange 
phantasy is that the work labor does 
for a corporation represents in part 
as much a proprietary interest as the 
capital of the business. Hence it has 
a right to demand a sound financial 
set-up, else its opportunity for work 
is jeopardized. 

What this impudent suggestion 
implies is that labor without the in- 
vestment of a dollar of its own is to 
be permitted to step in and tell in- 
vestors how their money is to be em- 
ployed. Should such authority be 
incorporated into the proposed new 
bankruptcy laws it would make them 
a dead letter, for it would result in 
nullifying the majority of proposed 
reorganizations. Investors could not 
be found who would care to place 
their capital in such jeopardy as 
would result from the meddling in- 
terference by those who have no 
financial stake in the business. 
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The FINANCIAL WORLD 


The Technical Position 
of the Market 


These studies of the Dow Jones Averages are not to be construed as 
recommendations or as an indication of THE FINANCIAL WoRrLp’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


The failure of 
the industrial 
averages to follow the rails into new 
low ground in late June and the zig- 
zag pattern of both averages since 
that time is rather bullish. Both the 
rail and industrial averages went into 
new low ground on June 14; the in- 
dustrials declined to 165.51; the rails 
reached 52.38. The industrial aver- 
ages subsequently rose to 170.98 on 
June 25, declined to 166.11 on June 
29 and again rallied to 178.88 on 
July 7. This irregular upward pat- 
tern is favorable, for the successive 
peaks were higher while the earlier 
bottom was not reached. While the 
time element was not sufficient to 
have conclusively established a bullish 
pattern, it suggests that the secon- 
dary trend may have been reversed. 
One flaw in that contention is the 
action of the rails. The rail averages 
broke through the June 14 lows and 
made a new bottom for the secondary 
decline at 49.78 on June 28 and then 
rallied to 54.59 on July 7. But 
whereas the industrial averages had 
on July 6 retraced all of the May and 
June decline and closed on that day 
at the highest level since April 24, the 
rails were still below the high of 57.28 
which was made on June 9. On the 


Secondary Trend 


other hand, the rail averages did not 
follow the industrials into lower 
ground in May, and at the June lows 
both averages had, consequently, been 
brought more in line with each other 
in respect to the extent of the inter- 
mediate decline. And although at 
the bottom both averages had reached 


nearly the maximum for a secondary 


reaction as measured in percentage 
losses, the ensuing sharp rally to date 
may indicate a termination of the in- 
termediate trend. If the rail averages 
go through the highs of June—or bet- 
ter still those of May 7 of 60.63—the 
indications would be somewhat more 
positive. 

The industrials now have broken 
through the upper resistance level of 
174-176, and both averages made a 
gap on July 6, which may be a break- 
away, depending upon whether or not 
it is closed within the next few days. 
Irrespective of this condition, if the 
rails on the next downtrend can hold 
above the June 28 low and in the sub- 
sequent rally will rise above the peak 
of the current period, no matter 
where it reaches, it will be a fairly 
bullish sign that the market still is in 
a definitely advancing period as far as 
the minor trend is concerned. Simi- 
larly, the industrials must hold above 
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Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. 810 
John Muir& ( 
Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F.”’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Our Current Market Letter 
discusses the 
Domestic Air Transport 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange 


115 Broadway 
New York 


60 East 42nd Street 
New York 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/2 by I! inches, sufficient 
for a six months' arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 ) 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


GRAIN TRADERS 


A major decline in grain prices, followed by a 
major advance, is forecast in our bulletin of July 
12. We look for grain prices to follow the sum- 
mer, fall, and winter trends of 1929. We also 
show the methods used by five of the world’s 
largest traders in past markets. 


Our bulletin of July 5 shows the strong and 
weak points of methods that follow only the 
trend; also, methods based on values. This bul- 
letin lists our twelve most recent trades, all of 
which yielded a profit. We make every trade 
we recommend and publish invoices of each trade. 
Both issues will be sent on receipt of $1.00. 


AINSWORTH’S FINANCIAL SERVICE 


Mason City, Illinois 
Box 605 


Stock Market Technique 
By RICHARD D. WYCKOFF 


$1.00 


Published 1933-34 last book by 
Wyckoff, whose earlier books are 
still in demand. Contains Wyckoff’s 
own trading rules and market ob- 
servations, the result of years of 
study and experience......... $1.00 


Other books by the same author are out 

of print but we can supply used copies as 

follows: ‘“‘How I Trade and Invest in 

Stocks and Bonds.” “Studies in Tape 

Reading’ (prices on application) and 

“Wall Street Ventures & Adventures”— 
$3.50, postpaid. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 
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3-TREND 


SECURITY CHARTS 


What is the braad market 
picture now? What is the 
position of individual stocks? 
For more informed market decisions, utilize 
this practical monthly portfolio service. Shown 
uniformly, in separa.e charts, are the 3-trends 
of Earnings, Divid2nds and Weekly Prices 

for each of 201 leading listed stocks. 


Clip ad for free sample or better still 
send $3 for latest complete portfolio 


SECURITIES RESEARCH. CORPORATION 
45 MILK STREET. BOSTON. MASS. 


the June 14 lows and also rally above 
the peak of this movement, to por- 
tray a bullish picture. 

The increase in activity on the up 
side is also a favorable development. 
Volume of 1.4 million shares on July 
6 was the largest since May 13 when 
the averages were declining and the 
first rally on comparable volume since 
April 30. Moreover, the hourly vol- 
ume has recently shown a tendency 
to increase toward the close when 


evening up transactions normally are 
largest. 
According to the 
Dow Theory, 
the market still is in a major upward 
trend, and the decline has not vio- 
lated the limits or pattern of a sec- 
ondary reaction. Should the market 
hold the June lows on future reac- 
tions, the implications are that the 
March highs will be tested. 
—Written, July 7, 1937, 


Primary Trend 


Bond Market Digest 


HE advance which began June 

30 continued after the holiday 
with an increased volume of trading. 
Speculative railroad bonds and con- 
vertibles were especially prominent in 
the recovery, but high grade invest- 
ment issues also scored good gains 
for obligations of that type. 


Louisville & Nashville Ref. 5s 


Purchase of these bonds for short 
term investment purposes is recom- 
mended. (Recent price, 108.) Louis- 
ville & Nashville first and refunding 
5s, 2003, become callable on October 
1, 1938, at 105. The company is in 
very strong financial position, and as- 
suming that the sharp improvement 
in earnings of the past two years is 
maintained and the general level of 
bond prices does not undergo severe 
readjustment within the next twelve 


to fifteen months, the issue will prob-_ 


ably be refinanced. Assuming that 
the bonds are redeemed on the first 
callable date, the net yield on the 
basis of a market price of 108 would 
be about 2.60 per cent, which com- 
pares very satisfactorily with other 
short term media of good investment 
quality. If the bonds remain out- 
standing for a longer period of time, 
a substantially larger return would be 
realized. Current yield is 4.63 per 
cent. 


I. T. & T. Bonds 


The various obligations of Inter- 
national Tel & Tel. are suitable for 
semi-speculative commitments. (Re- 
cent prices: 4%s, 1952, 70; 4%4s, 
1939, 90; 5s, 1955, 74.) The two 
long term issues have made recov- 
eries of about seven points from their 
1937 lows, and their continued ad- 
vance last week revived the rumors 
of impending plans for refinancing 


the company’s bank loans and the 
1939 bond maturity. The situation 
in Spain is no longer given as much 
prominence as formerly in discus- 
sions of the company’s affairs; more 
attention is being given to reports of 
progress by the other subsidiaries in 
Europe and other parts of the world. 


Certain-teed Products 5'4s 


Retention of holdings is advised 
where circumstances do not dictate 
strict adherence to conservative in- 
vestment policies. (Recent price, 
84.) Certain-teed Products deben- 
ture 5%s have gained about ten 
points since announcement was made 
of omission of preferred dividends by 
this company, about three weeks ago. 
Despite the unimpressive earnings 
record of Certain-teed during the de- 
pression, interest payments were 
made regularly on the debentures. 
Earnings for the first half are re- 
ported to have been the best for any 
similar period since 1927 and the out- 
look for the last half indicates that 
fixed charges will be covered by a 
good margin for the full year. Sus- 
pension of preferred dividend pay- 
ments was motivated by the necessity 
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of conserving cash to meet increasing 
working capital requirements, arising 
from growing business and the devel- 
opment of new lines. The risks of a 
rather volatile market attach to com- 
mitments in these debentures, but 
they should prove to be a satisfactory 
holding over the next year or two 
unless the upward trend of the build- 
ing construction industry should be 
reversed. 


Milwaukee Equipments 


Retention of holdings of all of the 
various equipment trust obligations of 
the Chicago, Milwaukee, St. Paul & 
Pacific is suggested. Following the 
policy of part payment of matured 
principal on equipment trust certifi- 
cates which has been followed for 
some time, court approval has been 
obtained for payment of 20 per cent 
of the principal amount of the Series 
A, E, F, G, and H certificates which 
matured July 1. 


N. Y. Central Financing 


The New York Central’s redemp- 
tion call for the $59.9 million con- 
vertible 6s, 1944, was well timed. All 
but $1.2 million of the issue was con- 
verted into common stock, $58.2 mil- 
lion having been turned in for con- 
version before the basis was raised 
from $40 to $50 a share on May 10. 
Perhaps the most remarkable devel- 
opment in the whole operation was 
the conversion of about $500,000 
principal amount of the bonds after 
the May 10 deadline despite the fact 
that the stock had already declined 
materially below $50 a share and sub- 
sequently showed a fairly steady 
downward trend marketwise. Cen- 
tral common sold almost six points 
below the earlier ($40) conversion 
basis before the decline was arrested. 
If the recession in rail share prices 
had started a month or two earlier 
or had been more precipitous, the 
company would have been called upon 
to redeem most of the bonds in cash. 
As it turned out, most of the funds 
provided by the sale of the new con- 
vertible 314s were available for re- 
demption of other system obligations, 
mainly Big Four refunding and im- 
provement mortgage bonds. 
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HEY TO PROFITS 


IN TODAY’S MARKETS 


Selection of intrinsically sound stocks that have 
not fully discounted future earnings is the key to 
profits in today’s unsettled markets. Investors 
seeking specific suggestions for profitable pur- 
chases, sales or exchanges find practical guidance 
in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent 
on request. Ask for Bulletin R-7. 


Moopy’s INVESTORS SERVICE 


NEW YORK CITY 
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$1 Trial Offer 


If you return this ‘‘ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 


investment 


perspective by 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
| though you confine your operations to American securities. 
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131 Varick Street 
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Rayon Prices Firmer 


RODUCERS of rayon an- 
ticipate an increase of 15 
per cent in rayon production 
for 1937 over 1936. Prices cur- 
rently are 10 per cent above a 


year ago. 


BOND REDEMPTIONS AND CALLS 


Iss 
Allegheny River Limestone lst 5s, 
Aluminum Co. of America 5s, 1952 
Argentine Nation (Govt. of) ext. 
5%s, 1088, due 1962.......... 
Argentine Nation (Govt. a 
Arlington Hotel (Hot Springs, 
Ark.) Ist R. E. 5s, dated 1931 
of, Australia) s. 


Butta Electric gen. 


Cleveland Terminals Ist 
1972 


Cleveland “Terminals 1st 
“B” 5s, 


Dominion Coal, Ltd. 1st 5s, 1940 
& deb. 6s, 1955 


El Paso Natural Gus “A” 
Gulf States 

1940 


Amount 


Entire 
Entire 


Entire 
Entire 
$35,000 
$57,000 
$207,000 
Entire 
Entire 
$59,700 
$131,600 
Entire 
$69,000 
Entire 


Redemp- 
tion Date 


July 
Sep. 


Aug. 2 
July 31 


Issue 
Houston Gas Securities coll. tr. 
Metropolitan Coal 1st 5s, 1942.... 
Michigan Silica lst 7s, 1939..... 
a (Kingdom of) ext. 6s 


5s, 1942 
1400 Lake Shore Drive lst R. E. 
6s, 1940, 1941 & 1942........ 
Electric Power 1st 


Safe Harbor Water Power Ist 
Savings & Loan Bank of the State 
of New York 4s, 1942, series 125 
Seaboard Air Line Railway ser. 
Sharon Steel conv. 4%s, 1951.. 
Sydney (City of, Australia) 5's, 
Union Electric Light & Power 
gen. mtge. 5s, 1954...... 
“B’’ 5s, 1967, & gen. mtge. 5s, 
& 4%s, 1957 


Amount 

$585,000 
$20,000 
$819,000 
Entire 
$36,100 
$179,000 
$25,000 
$25,000 
$55,500 


$1,500,000 


$124,000 
$42,000 


Redemp- 
tion Date 


Jan. 1, 
Aug. 
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AVIATION! 


Will present trends develop 
market leaders in this group? 


AS this industry reached a 
point where a much more 
rapid phase of development is 
in prospect? What companies 
appear to have the widest 
margin of growth possibilities 
over the next year? 
A timely analysis of this growing 
industry with a statistical study of 


leading companies appears in the 
current UNITED OPINION Bulletin. 


UNITED OPINION 
Stock Selections 


In addition, our staff has selected 
two companies from this group as 
offering outstanding investment 
possibilities at this time. 

Write today for a free introductor 
copy of this timely analysis and stoc 
selections. 


Send for Bulletin F.W.99 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston , Mass. 


What About Aviation Stocks? 


— SPERRY 
BENDIX 


which would you Luy 

@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of these 
stocks has an “Index of Gain Power” 
registered at .0984, the other .2230. 
Some day one will far outstrip the 
other because of this difference . . . and 
for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement. 
Write to Dept. 216-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


New 
Bull Market 
AHEAD? 


Send for Bulletin FWJ-14—FREE 


American Institute of Finance 
137 Newbury St. - Boston, Mass. 


HOW TO TRADE 


GRAIN 


Free book and sample advices on re- 
quest. Our service tells what markets 
should do, not what they have done. 


POWARD’S GRAIN SERVICE, Dept. FW 


327 S. La Salle St., Chicago, Illinois 


Hearn Department Store may at long 


last close its Fourteenth Street land- 
mark and move to midtown New York 
—perhaps that’s why the management 
has been so busy establishing branch 
stores in the metropolitan area. 

Another long established packaging cus- 
tom will be upset when American Sugar 
Refining turns to Cellophane bags for 
its new “Koffytee” crystals—heretofore, 
“Domino” and most other lump sugars 
have always been boxed. ... Aluminum 
Company of America may develop a 
new market for its white metal now that 
a direct process has been perfected for 
directly coating steel and iron with col- 
ored aluminum—automobile bodies are 
said to be the first step. . . . Carrier 
Corporation has secured the air-con- 
ditioning patents on a process for cur- 
ing lemons—that industry must be ad- 
vancing rapidly if it has gotten around 
to looking after such things. .. . That 
tie-up between Armstrong Cork and 
Corning Glass Works will soon have an 
offspring—a new type insulating blanket 
will soon be offered for refrigerated 
trucks, trailers, buses, boats and _ air- 
planes. ... The fall season will see sev- 
eral new patterns in rugs designed for 
the modern home—Marshall Field is 
adding a “Townhouse” brand, while 
Bigelow-Sanford has tradenamed its 
newest the “Marvel” rug. . . . Socony- 
Vacuum has sent a group of its scien- 
tists touring for the summer where the 
temperature is 30 degrees below zero— 
the trip is in a giant refrigerator where 
next winter’s lubricants are being tested. 
. . . Now that the electric razor is be- 
coming popular, it is not surprising to 
hear that an electric toothbrush and 
gum massage is to be brought out by 
Oralex—maybe the electric kitchen will 
be followed by the electric bathroom? 


Bendix Aviation is following the trend 
of other automotive accessory companies 
with the establishment of a household 
appliance subsidiary—a line of electric 
heaters, washers, ironers and lamps is 
expected by fall. ... More will soon be 
heard of Electrocolor which controls a 
newly developed process for coloring 
without the use of either pigment or 
paint—its applications may be broad 
enough to cause some concern for the 
paint manufacturers. Bridgeport 
Brass reports that the coppering of mir- 
rors has finally become commercially 


practicable by a new process—meaning 
that anyone will now be able to see 
themselves with a sun tan complexion by 
simply looking in one of these mirrors? 
.. . Advertising rate reductions (effec- 
tive October) on the women’s publica- 
tions of Curtis Publishing and McCall 
were not unexpected in view of increas- 
ing competition with the so-called pho- 
tomags—how times have changed, when 
increased circulations are followed by 
rate cuts instead of increases. ... It 
begins to look as though colored gaso- 
line will be followed by the perfumed 
variety—Standard Specialties Company 
announces that one pint of its “Floral 
Odor” will make 150 gallons smell like 
a flower garden. ... 


American Smelting & Refining’s Gug- 
genheims have established a foundation 
for the promotion of “non-objective” 
art—this is said to be beyond the com- 
prehension of the average person, which 
would probably include the company’s 
stockholders. . .. Another improvement 
in rubber is seen in the new moulded 
wheels of B. F. Goodrich which combine 
a hard rubber center with a soft rubber 
tread—intended originally for vacuum 
cleaners, they are rapidly finding other 
uses. ... The new fall line of towels of 
Cannon Mills suggest that “plain 
white” has become passé and color will 
hereafter dominate—the new offerings 
include 16 different shades. . . . National 
Dairy Products adds another tradename 
to its increasing list of Kraft-Phoenix 
Cheese specialties—known as ‘“‘Teez” it 
will combine cheese with spices and 
meats. . . . Warner Brothers Pictures 
will offer a series of “true adventure” 
shorts featuring Headline Hunter Floyd 
Gibbons—with Mr. Gibbons doing a 
similar feature for the Hearst News- 
papers, it seems strange that he did not 
sign up with Loew’s Metro-Goldwyn. 
. . . Hickok Manufacturing is making 
preparations for the largest sale of men’s 
costume jewelry in years for the coming 
holiday season—in fact the prediction 
has been made that American men will 
soon be wearing fancy jewelry as exten- 
sively as they did in the “Gay Nineties.” 
Headline in a recent early newspaper 
edition: “CIO Seen Losing Cast”— 
perhaps that refers to the cast iron 
nerve which was said to personify labor 
a while ago. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor-p. 


HE more or less confident pre- 

dictions which have been heard 
on various sides that the market 
would conform according to the 
usual custom in July seemed rather 
more assured after the holiday. Al- 
though the initial impulses were gen- 
erally regarded as technical, and short 
covering played a substantial part as 
the rally was extended, the market's 
ability to respond to a more favorable 
drift in the news was quite convincing. 


S had been expected, the rally 
was dated from the time when 
the labor news took a definite turn for 
the better. The assumption of lead- 
ership by the steels was logical, for 
second quarter earnings for the major 
units are likely to prove pleasant 
reading despite higher operating and 
wage costs. But the Street was not 
particularly impressed with the action 
of the motors where the shorts sup- 
plied the buying power, althougli 
there is growing belief that the bear- 
ishness in these stocks has been over- 
done. 


UESDAY’S market, however, 

provided one of the first oppor- 
tunities in nearly three months for 
the resumption of professional activity 
and floor traders made the most of 
the opportunities. Some accounts 
took on stocks prior to the holiday 
on the strength of cables and political 
labor developments. There was also 
a small amount of foreign buying of 
the steels and coppers last week to 
aid sentiment. But for the most part, 
the rise in stock prices represented 
the exploitation of a favorable tech- 
nical position, and the virtual end of 
pressing liquidation in a few special 
situations. 


ITH the short interest badly 

routed the market must next 
look for further sustenance to the 
appearance of the mid-year earnings 
statements. Some of the earnings pre- 
dictions which were made a while 
back may prove to be somewhat opti- 
mistic, for early reports of June busi- 
ness in a number of major lines in- 
dicate a rather abrupt slowing down 
of industrial activity. In a majority 


of cases, however, the market will 
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HAVRE ANTWERP 


Condensed Statement, June 30, 1937 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers . . $ 520,351,628.66 
Bullion Abroad and in Transit , 64,240.00 


U. S. Government Obligations 646,369,691.82 
Public Securities . . 43,256,435.90 
Stock of the Federal Reserve Bank ; 7,800,000.00 
Other Securities . . 7 oe 19,567 ,950.49 
Loans and Bills Purchased . 692,612,703.23 
Items in Transit with Foreign Branches. . 1,239 ,628.81 
Credits Granted on Acceptances eo 23,838,499.73 
13,478,861.83 
Other Real Estate ... ee 468,328.24 
Real Estate Bonds and Mortgages. 2,395,167.28 
Accrued Interest and Accounts Receivable 12,638,477.16 
$1,984,081,613.15 
LIABILITIES 
$ 90,000,000.00 
Surplus Fund .. . . 170,000,000.00 
Undivided Profits. 9,891,451.60 
$ 269,891,451.60 
Dividend Payable July 1, 1937 . 2,700,000.00 
Miscellaneous Accounts Payable, ‘Accrued 
Interest, Taxes, etc. . 21,268,337.41 
Acceptances . $42,222,396.84 
Less: Own Acceptances 
Held for Investment 18,383,897.11 
23,838,499.73 
Liability as Endorser on Acceptances and 
Foreign Bills. . . 3,927,091.00 
Agreements to Repurchase Securities Sold. 1,440,600.00 
Deposits . . $1,637 ,713,246.69 
Outstanding Checks . 23,302,386.72 
1,661,015,633.41 
$1,984,081,613.15 | 


Securities carried at $46,263,174.67 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public monies as required by law, and for other purposes. 
_ WILLIAM C, POTTER, Chairman W. PALEN CONWAY, President 
EUGENE W. STETSON, Vice-President 
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probably not be disappointed. Beyond 
this near-term factor are a few un- 
certainties. The most important ob- 
stacle to further progress in the mar- 
ket is the political situation, which is 
far from promising. On the other 
hand, the bond market is showing 
good underlying strength and the re- 
ception accorded to recent financing 
suggests a return of investor con- 
fidence in the future. A good market 
for new capital flotations would be 
a heartening development at this 


stage. 


AIRLINE § 


Concluded from page 10 


ger fatalities for these lines in 1936 
totaled 46, or one to every 10,690,- 
088 passenger miles flown, a consid- 
erably worse showing than for 1935. 
These accidents naturally affected the 
normal upward trend of traffic which, 
on the basis of passenger miles, in- 
creased 22 per cent in the first quar- 
ter of 1936 over 1935, but only 16 
per cent in 1937’s first quarter as 
compared with 1936. Largely reflect- 
ing these disasters, the percentage of 
seats used dropped from 59.81 in 
April, 1936, to 52.80 in the similar 
month of this year, undoubtedly sig- 
nifying an earnings curtailment. In 
May this percentage had risen to 
59.26, but still lagged some 10 points 
behind May of last year. 

But barring further serious acci- 
dents—and the companies take every 
precaution to eliminate known 
causes—the industry has a reasonable 
chance to outstrip last year’s record. 
In May the companies carried more 
passengers than in May, 1936, indi- 
cating that confidence has not been 
seriously impaired. Of significance 
in earnings results should be the in- 
troduction of new model ships in 
recent months by all of the major 
lines. These planes permit the car- 
rying of a greater payload at a cost 
that does not nearly increase in pro- 
portion. Also schedules have been 
speeded up, club car and sleeping 
accommodations have been more gen- 
erally offered—at a premium above 
base fares—and rates have recently 
been cut somewhat on_ transcon- 
tinental and other flights. And the 
fact that the major lines are cooper- 
ating in the construction contract for 
a new super Douglas plane is inter- 
preted as an encouraging sign. With 
the major lines now cooperating, the 
presumption is that present planes 
will be more fully utilized before 
they become obsolete. 


Thus, aviation transportation ap- 
pears to be definitely on the upgrade 
at present. The equities of the com- 
panies outlined below are essentially 
speculative because of the nature of 
the industry, but they are suitable for 
those who desire to make commit- 
ments of this type. Because of the 
industry’s promise, they are selling at 
relatively high price to earnings 
ratios, and the probable need of funds 
for expansion purposes may tend to 
delay generous dividend disburse- 


ments. Consequently their attraction 
is definitely of a longer term 
character. 

AMERICAN AIRLINES earned 2 


cents a share in 1936, compared with 
a loss of $2.69 a share in the previous 
year, the better showing being due in 
part to the more economical operation 
of new planes, which it installed be- 
fore its competitors. After losses in 
the earlier months of this year, the 
company is expected to show a sub- 
stantial profit for June. Beginning 
July 15, it will receive increased air 
mail payments amounting to upwards 
of $350,000 annually, the bulk of 
which should be carried over to earn- 
ings. Thus the company appears to 
have a good opportunity of bettering 
last year’s showing. The stock re- 
cently sold at 28. 


UniTep Arr LINEs earned 26 cents 
a share in 1936, compared with a 
nominal deficit in 1935. After a 
probable first quarter deficit, revenues 
from passenger business booked in 
June at the New York office in- 
creased 40 per cent over the preced- 
ing month and 20 per cent over June 
of last year. Late in 1936 the com- 
pany paid an initial dividend of 20 
cents a share on the stock, which was 
recently quoted at 17. Installation of 
the new planes in March should make 
for more economical operation this 
year. 


TRANSCONTINENTAL & WESTERN 
Arr is the third company which runs 
planes from New York to Chicago 
and thence to the Pacific Coast. 
Earnings last year amounted to 33 
cents a share (on 638,743 shares), 
against a net income of about $20,000 
in 1935, and an initial dividend of 25 
cents a share was paid last year. To 
finance the purchase of new planes, 
207,711 additional shares were sold 
early this year. At present it appears 
that this company has not caught up 
with its competitors on the basis of 
new equipment and the prospects for 
the full year appear to be relatively 
less bright. (Recent price, 15.) 


NortH AMERICAN AVIATION js 
both a manufacturing and a transport 
company, its routes extending chiefly 
from North to South (See table on. 
page 10). About 30 per cent of its 


outstanding stock is held by General ~ 


Motors. Unfilled orders of the 
manufacturing division amounted to 
$6 million at the end of the first quar- 
ter, against about $1 million a year 
earlier, and the company has suhse- 
quently received a $1.3 million con- 
tract from the Army. The trans- 
portation division, Eastern Air Lines, 
showed a profit of $168,602 last year, 
while the manufacturing division de- 
veloped a loss of $160,936. First 
quarter net income in 1937 amounted 
to $70,318, or 2 cents a share on the 
3,435,033 shares, recently selling at 
12. While the stock provides a 
vehicle for both divisions of aviation. 
developmental expenses may delay 
consideration of dividends. 


Pan AMERICAN AIRWAYS, which is 
easily the largest American operator 
in foreign fields, earned $1.39 a share 
on 686,204 shares in 1936, compared 
with $1.85 a share on 643,959 shares 
in 1935. One of the outstanding 
aviation transport companies of the 
world, the company has steadily ex- 
panded its services and routes, with 
tests now going on preliminary to 
service across the Atlantic. The 
company paid dividends of $1.60 a 
share last year, changing its capitali- 
zation recently and declaring a divi- 
dend, payable August 2, of 25 cents 
a share on the new $5 par common, 
recently selling around 66. The com- 
pany’s earnings record extending 
back six years entitles its shares to be 
regarded as occupying the most con- 
servative position in the group. 


TEN STOCKS 


Continued page 8 


from 


istics of the capital goods industries 
but profits have expanded rapidly 
since the depression. (Recent price, 
54. Factograph No. 54.) 


GLIDDEN ComPAny has three main 
divisions: (1) food products; (2) 
paints, varnishes and lacquers; (3) 
pigments and chemicals. The food 
products business is relatively stable 
but the other two divisions respond 
strongly to cyclical influences. The 
company would be an important bene- 
ficiary of extension of the long term 
upward trend in building construction 
activity. Earnings for the 12 months 
ended April 30, 1937, amounted to 
$4.31 a share, as against $2.30 a share 
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in the preceding 12 months period. 
(Recent price, 45. Factograph No. 
230.) 


MontTGOMERY WaArD is_ another 
outstanding beneficiary of increasing 
farm purchasing power. In addition 
to its huge mail order business, the 
company has a large chain of retail 
stores catering to urban districts and 
thus is in a position to benefit from 
larger incomes realized by city work- 
ers as manufacturing and commer- 
cial activity expands and wage scales 
are increased. (Recent price, 60. 
Factograph No. 13.) 


PHILLIPS PETROLEUM, a large pro- 
ducer of crude oil, gasoline and natu- 
ral gas, is reaping the benefits of 
large capital expenditures made in 
recent years and the growing demand 
for all of its products. Company is 
in a posittion to gain the full advan- 
tage of expanding markets for petro- 
leum products because of large crude 
supplies and complete integration. 


Earnings for the first half of the cur- . 


rent year are unofficially estimated to 
have shown an increase of about 70 
per cent over last year, and 1937 is 
expected to set a new record in prof- 
its. (Recent price, 59. Factograph 
No. 343.) 


UNITED CarBON is one of the two 
largest producers of carbon black, 
used in automobile tires, printing 
inks, paints, etc. The company also 
derives large revenues from natural 
gas sales. Demand for carbon black 
has been so large in the current year 
that sales have been in excess of vol- 
ume of production. Company is also 
obtaining new outlets for natural gas 
production. Earnings for the first half 
are expected to amount to close to 
$3.50 a share, as against $2.73 last 
year. (Recent price, 88. Factograph 
No. 206.) 


WESTINGHOUSE AIR BRAKE, man- 
ufacturing air brakes, draft gears, 
couplers and other parts for railway 
equipment, is also one of the two out- 
standing manufacturers of train 
signalling and control equipment. 
Unfilled orders earlier in the current 
year were far ahead of 1936, and 
although there has recently been a 
lull in rail equipment orders, impend- 
ing car shortages will probably cause 
resumption of the sharp upward trend 
of the freight car and parts business 
within a few months. In addition, the 
company has recently obtained sev- 
eral important orders for train con- 
trol equipment. (Recent price, 44. 
Factograph No. 22.) 


CROPS AND INDUSTRIES 


Concluded from page 11 


more normal relation to the markets 
for competitive products. Conse- 
quently, although the first half earn- 
ings reports of the corn products com- 
panies will be rather drab, it appears 
reasonable to expect considerable im- 
provement in profit margins in later 
periods. Sales volume is showing 
good increases. 

The biscuit companies have also 
suffered in 1937 from inability to 
raise selling prices to cover increasing 
raw material costs. The leader, Na- 
tional Biscuit, purchases large quan- 
tities of wheat for milling in its own 
plants and does not follow a policy 
of hedging its commitments. Cur- 
rent sales are being made from high 
cost inventories. The improvement 
in the 1937 wheat yield in this coun- 
try may prove helpful, but there does 
not seem to be as definite a prospect 
of lower raw material costs for these 
companies as for the manufacturers 
processing corn. In fact, it is quite 
possible that wheat prices will con- 
tinue in a high range despite the large 
winter wheat crop. If black rust con- 
tinues to spread, the total outturn of 
winter and spring wheat will fall 
considerably below earlier estimates. 
Furthermore, crop shortages in other 
countries, notably Canada, will tend 
to keep the world price of wheat high 
and thus prevent any great decline 
in the domestic markets. 

Each division of the consumers’ 
goods industry has its own raw ma- 
terial and inventory problems. ‘Manu- 
facturers of cereals, vegetable oils, 
chocolate and other edibles; canners, 
cigarette and tobacco manufacturers, 
beverage manufacturers and others 
must contend with fluctuating crop 
yields and commodity markets. In 
many instances, profits or losses de- 
pend upon the management’s ability 
to foresee price trends. In general, 
operating conditions are more favor- 
able with large supplies than in times 
of scarcity. But large crops and low 
commodity prices do not always pro- 
duce profits for the processors since 
they sometimes result in serious in- 
ventory losses for packers, canners 
and others which must carry large 
inventories over long periods. Con- 
ditions are most favorable to the pro- 
cessors when nature does not go to 
extremes ; stable commodity markets, 
or a gradual and sustained rise in 
prices are most propitious for earn- 
ings. 


DID YOU SELL 


Your Stocks When Prices Were 
High? Or Are You Watching 
Your Profits Melt Away? 


F so, you should be interested in the fact that 
I ‘“‘TECHNIGRAPHICS” recommended complete liqui- 

dation of all stocks and bonds in March—not only 
getting cleanly out of the market with maximum profits, 
but so correctly were the bearish factors analyzed that 
clients were also able to get short—selling U. S. STEEL 
short at 122. Since then, U. S. STEEL has broken 
22 points, and Government bonds have declined approxi- 
mately a billion dollars in value. 

The reasons for the decline were clearly pointed out 
in advance. On March 20 ‘‘TECHNIGRAPHICS” 
stated: ‘‘We remain bearish on stock prices, because 
we believe that labor troubles will continue to grow 
more seriou. WE BELIEVE THE STOCK MARKET 
Is IN AN INTERMEDIATE DOWNWARD MOVE- 
MENT, with a probable objective at 160 in the 
Dow Jones Industrial Average, and recommend the short 
side on all rallies.’” The low point reached was 163.31. 

The accuracy of ‘““‘TECHNIGRAPHICS” advices is 
reflected by the following unsolicited comment from one 
of our customers in England: ‘‘Your advice to sell short 
from March 20 to May 12 was very clever—and I he- 
lieve unique.” 

What Action Is Indicated Now? 


We offer a three weeks’ trial of the exact and specific 
recommendations of ‘“‘TECHNIGRAPHICS’”’ (both Stocks 
and Commodities) for One Dollar. Write today to 


TECHNIGRAPHICS 


Published by the 
Kelsey Statistical Service 


Board of Trade Bldg., Chicago, F.W.-15 
70 Wall Street, New York, N. Y. 


WILL STOCKS SOON 
RISE SHARPLY? 


Many investors are now utterly discouraged. 
They feel that the Stock Market is going from 
bad to worse—that all stocks should be sold in 
anticipation of much lower prices. 

Others are confident that many issues are now 
at bargain prices—that there will soon be an ex- 
tensive rally which will result in new high prices 


—and bring large profits to those who hold the 
right issues. 


Who is right? To know the correct answer is 
to possess information worth thousands of dollars. 
Simply send us your name and address and we 
will give you our answer to this question in a 
straightforward manner. We shall also send you 
an interesting booklet, “MAKING MONEY IN 
STOCKS.” There is no charge—no obligation. 
Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 639, Chimes Building, Syracuse, N. Y. 


GROUPS} 


which are likely to 
have the largest 
advance in the 


COMING RISE 
Send for FREE COPY of 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


16 William St., New “ 
F 


NOW. Stocks to Buy 


tions for purchasing under-valued 
bargain stocks in this week’s issue of ‘‘Market Action,” 
which you may have on request. Or, as a trial 
Send only $1 ‘ a 4 
for the Next a k t A t 
Four Issues of ar e C ion 


624A Empire State Building, New York, N. Y. 
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DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


IVIDENDS have been 
declared by the board of 
directors, as follows: 


Preferred Stock Series A, 87%2c 
per share 


Common Stock 37%4c per share 


Both dividends are payable 
July 30, 1937 stock- 
holders of record at close of 
business July 15, 1937 


E. A. Bartey, 
Treasurer. 


Lee Rubber & Tire Corporation 


The Board of Directors has this day declared 
a dividend of Seventy-five Cents (75 cts.) per 
share on the outstanding capital stock of this 
Corporation, payable August 2nd, 1937, tostock- 
holders of record at the close of business July 
15th, 1937. Books will not be closed. 


A. A. GARTHWAITE, 
New York, June 24th, 1937. Treasurer 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable August 2, 
1937, to Stockholders of record July 10, 1937, for 
the quarter ending July 31, 1937. 


C. WINNER, Treasurer. 


TO CORPORATE 
EXECUTIVES 
Your dividend notice in THE 
FINANCIAL WORLD calls 
the favorable attention of 
bona fide investors to your 
securities. 


BUSINESS OPPORTUNITY 


WANTED! a responsible subscrip- 
tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


Over-the-Counter Market 


American Book 

One of the stronger publishing 
companies whose shares are traded 
in the Over-the-Counter market is 
American Book Company. The com- 
pany recently declared a quarterly 
dividend of $1 a share on the com- 
mon, maintaining a rate of $4 annu- 
ally which has been in effect since 
1933. Prior to that the company had 
paid an annual return of $6 to $7 a 
share for the ten-year period 1923- 
1932. American Book has a simple 
capitalization : 80,000 shares of capi- 
tal stock of $100 par value, with no 
funded debt and no preferred stock. 
Plants are well placed geographically 
for distribution of its products, being 
located in New York, Cincinnati, 
Chicago, Boston and Atlanta. Chief 
market for the company lies in the 
field of text books. (Also FW, June 
10,’36. ) 


American Transformer 

The American Transformer Com- 
pany which this year raised additional 
capital through the sale of 15,000 
shares of common stock to sharehold- 
ers at $6 a share is now engaged in 
a program of development and re- 
search work. One of the more inter- 
esting moves is the development of 
transformers for television, which 
will be placed on the market when 
and if that business is placed upon a 
commercial basis. The company man- 
ufactures and sells electrical trans- 
formers and allied electrical prod- 
ucts. For 1936 it reported sales of 
$487,635 compared with $434,615 in 
1935 and $273,139 in 1934. Net 
profits for the same years before in- 
ventory adjustments respec- 
tively $53,542, $32,553 and $8,492. 
After write-offs, now reported com- 
pleted in the effort of the management 
to dispose of excess inventories, the 
company had net income last year of 
$26,272, equal to 66 cents a share on 
the former capitalization of 40,000 
common shares, which compared with 
net profit of $16,810 in 1935, or 28 
cents a common share. Present capi- 
talization consists of 55,000 shares of 
common ($5 par), senior to which is 
a first mortgage of $50,000. 


Arkansas Power & Light 

In anticipation of rising demand 
for electrical power in the territory 
which it serves, the Arkansas Power 
& Light Company next week will be- 
gin operation of its new $500,000 gen- 


erator installed in the Little Rock 
plant, thus increasing production to 
18,000 kilowatt-hours. The company 
is controlled by the Electric Power 
& Light Corporation, of the Electric 
Bond & Share group. It renders a 
utility service, mainly electric light 
and power, to 236 communities in 
the state of Arkansas. Since the low 
point reached in the early ’30s, the 
company has shown good earnings 
recovery. In 1936, gross revenues 
were $8.0 million compared with $7.2 
million in 1935 and net income was 
$1,098,786 compared with $1,043,716, 
As of December 31, last, accumulated 
unpaid preferred dividends totaled 
$1,186,581. 


Columbia Broadcasting 

One of the stronger companies in 
the field of radio entertainment is 
Columbia Broadcasting. The Class 
A and B stocks, currently quoted 
around 28-30, are shortly to be traded 
on the New York Stock Exchange. 
Operating Station WABC, New 
York, the company manages one of 
the larger broadcasting services in 
the United States. Its expansion on 
a noteworthy scale dates from 1935 
when the organization set up a chain 
of 98 principal broadcasting stations, 
of which nine are operated by wholly 
owned or controlled subsidiaries. Most 
of the company’s revenues are derived 
from the sale of time on Columbia 
programs, although an important in- 
crement is derived from supplement- 
ary services such as the furnishing of 
talent for night clubs, hotels and other 
kinds of special entertainment. Divi- 
dend payments on the company’s A 
and B stocks were stepped up last 
month to 80 cents a share against 50 
cents a share in the preceding quarter. 
Balance for the common in 1936 
equalled $4.41 a share on both classes 
of stock compared with $3.30 the year 
before. For the first six months of 
this year, revenues of the company 
from sales of time on broadcasting 
programs have been running roughly 
one-third over a year ago. (Also 
FW, July 1,'36.) 


Lawrence Portland Cement 
While the reduction in United 
States Government appropriations 
for road building and other construc- 
tion will doubtless affect cement 
company earnings, the Lawrence 
Portland Cement Company is expect- 
ed to benefit this year from the high- 
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way building program now under 
way in Pennsylvania. The company 
is one of the older of the Portland 
cement makers. It was incorporated 
in 1898 in Pennsylvania and prior to 
the depression was a consistent profit 
maker, earnings enabling the company 
to pay dividends ranging around $6 
to $9 a share since the war up to 
1930 when the rate was reduced to 
$4 a share. During the lean period, 
1932-35, inclusive, payments were 
suspended, but in 1936 they were re- 
sumed at an annual rate of $2 a share. 
The company’s plants are located at 
Siegfried, Pa., and Thomaston, Me., 
the Pennsylvania property having 
the larger productive capacity. Out- 
standing capital stock consists of 75,- 
000 shares of common, prior to which 
there is an issue of $875,000 fifteen- 
year 5% per cent debentures. 


NEWS AND OPINIONS 


Concluded from page 13 


Neisner Bros. A 

Retention warranted, at current 
price of about 40, on basis of con- 
tinued sales improvement (annual 
dividend rate $2). Sales for the first 
six months of 1937 amounted to 
about $9.9 million, or 7 per cent 
larger than those for the like period 
of 1936. Company retired on June 
14 the portion of its former 7 per 
cent preferred stock not exchanged 
for the new 434 per cent convertible 
preferred. On the former capitaliza- 
tion, profit in 1936 was $4.90 a share 
on common compared with $3.69 in 
1935, and $3.36 and $1.49 respective- 
ly in 1934 and 1933. Financial con- 
dition at the close of 1936 was strong, 
current assets being about 3.6 times 
current debt, and net working capital 
$4.1 million. (Factograph No. 438. 
Also FW, Sept. 2, 36). 


Packard Motor C+ 


Continues suitable for moderate 
speculative commitments, around 9 


21 West Street 


For YOUR Family’s 


Guenther Publishing Corporation 


“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder—200 — 

saches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it behooves 
you to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices. 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 

(De Luxe Leather Editions— 


400 »p.—$8.50) 
Readers’ Book Service 


‘New York, N. Y. 


(paid thus far in 1937, 15 cents). 
Despite a curtailment due to labor 
troubles the production of 76,216 
units in the first half of the current 
year set a new high record for any 
similar period in the company’s his- 
tory and is close to the 80,699 units 
produced during the entire year 1936. 
Although the majority of cars pro- 
duced were in the two lower priced 
series the more expensive models also 
registered a substantial increase. 
Dealers report only a normal supply 
of cars on hand and the production 
outlook for the remainder of the year 
appears to be unusually good. (Fac- 
tograph No. 126.) 


Public Service of N. J. B 


Attraction of the shares, around 
42, is primarily for income (indi- 
cated yield, 6.2%). Although rates 
have been reduced and production 
costs increased, the 10 to 15 per cent 
gain in electric output has resulted in 
net income increasing moderately. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


{2 Months to May 31 
ON COMMON STOCK 1937 1936 


American Light & Traction...... $1.88 $1.45 
Bangor Hydro-Electric .......... 1.61 1.36 
California Oregon Power......... p11.38 Pp 7.61 
Continental Gas & Electric...... p24.09 p20.72 

Engineers Public Service......... 0.37 D 0.29 
Indianapolis Power & Light...... p12.36 anes 
Oklahoma Gas & Electric........ p15.18 p11.61 
Puget Sound Power & Light..... p 4.73 p 3.35 
eee 0.46 D 0.49 
United Light & Power........... a 0.48 aD 0.03 
United Light & Railways........ p32.15 | p25.12 


Virginia Electric & Power....... 
Tech-Hughes Gold Mines......... 


p16.85 pl5.71 

9 Months to May 31 
0.36 0. 

6 Months to May 31 
1.79 


International 1.16 1.04 
Momington Band 1.83 1.01 


2.58 2.41 
5 Months to May 31 
Consolidated Gas (Baltimore)..... 2.21 2.17 


EARNED PER SHARE 


5 Months to May 31 
ON COMMON STOCK 1937 


1936 


Pennsylvania Water & Power..... 2.25 aene 
Peoples Gas Light & Coke....... 2.55 1.55 
Pictorial Paper Package......... 0.37 0.33 


Southwestern Bell Telephone..... p34.70 p32.69 
6 Months to April 30 


Central States Power & Light.... 


Deby Gas & Electric............ p 6.31 p 5.82 
D 0.12 D 0.10 
Dominion Textile ............... 5.70 3.66 


1.10 D 0.67 


pD 
10 March 3 
6 Months to March 31 
3 Months to March 3i 
D 0.74 D 1.05 


BOTTING, INO, 
Wood: Machinery 
National Radiator .............. 

a—On Combined A & B Common Stock. p—On Pre- 


. ferred Stock. D—Deficit. 


For the 12 months ended May 31, 
1937, earnings amounted to $2.79 per 
common share as compared with $2.42 
per share for the previous 12 months. 
These earnings leave only a small 
margin of coverage for the present 
$2.60 annual dividend rate but the 
trend appears to be upward and the 
company is not faced with the threats 
of either government competition or 
the “death clause” of the Utility Act. 
The motorization of many of the 
company’s transportation lines has 
considerably improved the earnings 
position of this division, which for- 
merly operated at a substantial loss. 
(Factograph No. 106.) 


Westinghouse Electric A 

Continues attractive, around 149, 
for long pull commitments (paid thus 
far in 1937, $2; 1936, $5.50). Acqui- 
sition of control of the A. B. See 
Elevator Company for 10,000 shares 
of its stock, or approximately $1.5 
million, will further strengthen the 
position of Westinghouse Electric in 
the vertical transportation field. The 
A. B. See Company was the only re- 
maining important independent in the 
manufacture of elevators and thus the 
field will now be dominated by Wes- 
tinghouse, General Electric and Otis 
Elevator, the latter accounting for 
about 70 per cent of the country’s 
installations. Westinghouse has ar- 
ranged to pay for its acquisition by 


the authorization of 5,814 additional 


shares of stock, plus 4,186 shares of 
its treasury stock. (Factograph No. 
46. Also FW, Apr. 28.) 
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No. 702 Radio-Keith-Orpheum Corporation 
ings and Price Range (RKO) 
Data revised to July 7, 1937 
Incorporated: 1928, Maryland. Main office: 40 
1270 Sixth Avenue, New York City. Cor- 30 
porate office: First National Bank Building, 20 PRICE RANGE 
Baltimore, Maryland. Annual _ meeting: [10 Ooeo~ 
Second Wednesday in April, at Baltimore. ie) 
*Capitalization: Funded debt....$32,467,095 
Subsidiary preferred stocks..... 4,254,300 
Capital stock (mo par)....... 2,577,555 shs 
*Subject to sweeping changes under re- 1929 °30 ‘31 “32 “33 “34°35 1936 


organization plan now pending. 


Business: A completely integrated enterprise engaged 
through subsidiaries in production and distribution of sound 
motion pictures and operation of a chain of about ninety 
motion picture and vaudeville theatres in U. S. and Canada. 

Management: Affiliated with New York banking groups. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $6.2 million; cash, $7.4 million. Working capital ratio: 
1.6-to-1. Book value of capital stock, practically nil. 

Dividend Record: Has never paid a dividend. 

Outlook: Company’s difficulties arose largely through losses 
on theatres acquired at high prices during the 1928-30 ex- 
pansion period. Rentals have now been reduced and many 
unprofitable units eliminated. A reorganization plan is now 
under way which may cut creditors’ claims substantially. 

Comment: Pending consummation of the reorganization 
plan, the stock obviously occupies a highly speculative position. 

*EARNINGS RECORD AND PRICE jRANGE OF CAPITAL Si STOCK: 


D$4, 384, 064 D$310, $684,733 $2,485, 7$1,000,048 


5% 4% 6 10% 
1 1% 1% 5 16% 


*Earnings per share not computed because net income is given before accrued in- 
terest requirements and subsidiary preferred dividends. 7Estimated net income for 
first quarter. tTo July 7, 1937. 


No.595 Smith (L. C.) & Corona Typewriters, Inc. 


Data revised to July 7, 1937 so Earnings and Price Range (SLT) | 


Incorporated: 1924, New York. Present [40 | 
title adopted 1926 upon merger of Corona 30 


Typewriter. Originally established 1903. 20 
Office: Syracuse, N. Y. Annual meeting: 10 7 


Second Tuesday after first Monday in Sep- rey CQ 

tember. Number of stockholders: preferred, Fiscal Year Ends June 30) of 

35; common, 901. EARNED PER SHARC] 0 

Capitalization: Funded debt .. $1,575,000 DEFICIT $4 

*Preferred stock ($6 cum. conv. * 3 
26,667 shs 1929 "30 "31 ‘33 34 35 1936 


Common stock (no par)........ 178,066 shs 

*Callable at $103 per share after January 1, 1941. ConVertible into five shares of 
common through January 1, 1938; four shares thereafter through January 1, 1941. 

Business: The fourth largest typewriter manufacturer in 
the United States; also makes typewriter supplies and other 
office equipment. These three divisions accounted respective- 
ly for 79.5 per cent, 16.0 per cent and 4.5 per cent of dollar 
sales in 1935. A large portion of sales are in foreign countries. 


Management: Satisfactory; is practically a family affair. 


Financial Position: Comfortable. Net working capital March 
31, 1937, $5.1 million; cash, $827,802. Working capital ratio: 
4.0-to-1. Book value of common, $16.70 per share. 

Dividend Record: Fair. Payments initiated on both pre- 
ferred and common in 1926 and continued until 1931; pre- 
ferred arrears eliminated 1935 by recapitalization and regular 
payments made thereafter. 

Outlook: Company appears to be in a position to share in 
revival of demand for office equipment occasioned by the trend 
toward more comprehensive business records, the need for 
labor saving machinery to offset higher wage costs and the 
cyclical business recovery movement. The concern’s estab- 
lished position in the foreign field is a distinct advantage. 

Comment: Stock is an unseasoned “business cycle” issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar.31 June 30 Sept. 30 Dec. 31 Year's — *Dividends *Price Range 
56 cos None 6 —1 
sone 70.50 None 8%— 5% 
$0.99 $1.36 73.23 $1.00 134%—19% 


*Calendar year. ‘Fiscal years ended June 30. tNew York Curb Exchange. §To 
July 7, 1937. 


709 Symington-Gould Corporation 


Data revised to July 7, 1937 50 Farnings and Price Range (SYG) 


Incorporated: 1936, New York, as a merger 40 mncorporated 1936 

of Symington Corporation (organized, 1903) 30 

and Gould Coupler Corporation (organized, 20 “EH 
1890). Office: Baltimore Trust Building, 10 

Baltimore, Maryland. Annual meeting: 0 

First Tuesday in April. 

Capitalization: Funded debt......... *None 

Common stock ($1 par)........ 752,255 shs Fiscal Year Ends Jan. 31 
Special stock ($0.10 par)......103,183 shs EARNED PER SHARE 7] 5! 


1930 "32 ‘33 ‘34 ‘35 ‘36 1937 


*Convertible 4-6 per cent income bonds 
ealled for payment on August 
6, 


Business: Manufactures journal boxes, draft-gear attach- 
ments, couplers, center bearings and miscellaneous devices for 
railway cars and locomotives. Also produces malleable iron 
castings for railroad equipment and for other purposes. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of Janv- 
ary 31, 1937, $1.4 million; cash, $671,585. Working capital 
ratio: 2.3-to-1. Book value of common stock, $4.92 per share. 

Dividend Record: Predecesor companies had irregular divi- 
dend records with no common payments since 1925. An 
initial dividend of ten cents per share was paid on the com- 
mon stock on March 31, 1937. 

Outlook: Assuming maintenance of long term upward trend 
of rail traffic, resumption of substantial purchases appears 
assured, because of threat of car shortages. 

Comment: Retirement of bonds tends to improve posi- 
tion of common stock despite moderate dilution resulting 
from conversions. Further dilution is possible through ex- 
ercise of outstanding warrants. Issue is among the more 
speculative of the rail equipment equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Note: Consolidated earnings of 80 cents per common share for the fiscal year ended 
January 31, 1937, includes earnings of the present company from February 1, 1936, 
to January 31, 1937, and of Gould Coupler Corporation for the period from September 
1, 1936, to January 31, 1937. In the three months ended April 30, 1937, consoli- 
dated earnings amounted to 62 cents per share. Price Range: November 2, 1936, to 
December 31, 1936: High, 1542—Low, 12%; and January 1, 1937, to July 7, 19387: 
High 17°3—Low, 11%. 


No. 712 United Paperboard Company, Inc. 
Data revised to July 7, 1937 Earnings and Price Range (PB) 

Incorporated: 1912, New Jersey, as re- 50 
organization of United Boxboard Company, 40 
which succeeded a business formed in 1909. 30 Saas aanuane 
Office: 171 Madison Avenue, New York 20 
City. Annual meeting: Third | a in 10 
November, at Jersey, City, N. J. Number 0 - a =a 
of stockholders (1936): preferred, 184; Fiscal Year 
common, 653. Ends May 31 0 
Capitalization: Funded debt .........None =F $9 
*Preferred stock (6% non-cum. 4 

13,102 shs 1929 ‘30 ‘31 °32 "34°35 1936 
Common stock ($10 par)........ 240,000 shs 


*Callable at $110 a share. 

Business: Manufactures paperboard and straw paper, used 
largely by corrugated container manufacturers. Plants have 
a total daily capacity of about 1,220,000 pounds and are located 
at Benton Falls, Maine; Lockport and Thomson, New York, 
and Urbana, Ohio. Sales offices are maintained chiefly in the 
northeastern part of the United States. 

Management: Ability yet unproven. Company in receiver- 
ship 1932 to early 1936. 

Financial Position: Adequate. Net working capital February 
27, 1937, $1.8 million; cash, $1.3 million. Working capital ratio: 
12.04-to-1. Book value of common, $11.21 a share. 

Dividend Record: Regular preferred dividends from 1916 to 
1929; payments resumed 1936, following discharge from re- 
ceivership. Common received 30 cents May 27, 1937, first pay- 
ment since 1926. 

Outlook: Company emerged from receivership in a fair con- 
dition, with unprofitable plants closed and operating efficien- 
cies instituted. Earnings have been favored by brisk demand 
for paperboard and a rising price structure. 

Comment: Past record has not been prepossessing, but more 
recent earnings experience suggests future improvement. 

EARNINGS RECORD, AND, PRICE RANGE oF COMMON: 


Price Range: 19 1934 1935 1936 1937 
DN bsakssaskeneses 2% 2 % % 1% 2% 6% *6% 


*To July 7, 1937. 

Note: Earnings on common for the five months ended May 30, 1936, were 20 cents 
a share; for the nine months ended February 27, 1937, 18 cents a share. Company 
was in receivership from March 22, 1932, to March 5, 1936. 
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| NEW YORK CURB 
Incorporated: 1900, Illinois, as Alhambra 60 EXCHANGE 


Book Company; name changed to present 45 ——“vrv cy 
title 1924. Office: 2242 Grove Street, Chi- 30 | 
cago, Ill. Annual meeting: Last Tuesday 15 | 


in Merch. 

Capitalization: Funded debt.......... None 
stock cum. 

$100 PAT) 19,750 shs 
+Common stock (no par)...... 170,700 shs 


132,326 shares as of January 31, 1937 

Business: One of the largest manufacturing printers in the 
United States. Does contract printing of magazines, mail- 
order catalogs, telephone directories and similar publications. 
Customers include Cosmopolitan, Good Housekeeping, and 
Harper’s Bazaar; and catalogues for National Bellas Hess, 
Chicago Mail Order, Western Electric and Woolworth. 

Management: Thoroughly experienced. 

Financial Position: Good. Net working capital at close of 
1936, $2.4 million; cash, $736,000; marketable securities, $50,000. 
Working capital ratio: 2.8-to-1. Book value of common, $36.62 
a share. 

Dividend Record: Present preferred stock has received full 
requirements since issuance in 1927. Following a 40% stock 
dividend in the latter year, the common issue omitted cash 
payments in 1928 and 1929, but has received substantial 
amounts each year since. Present regular rate, $2 a share. 

Outlook: Revenues are dependent largely upon trends of 
magazine circulations and demand for mail order catalogs, 
which in turn are importantly influenced by the general level 
of prosperity throughout the country. 

Comment: Preferred stock has investment merit. Most of 
the common stock is closely held. 

EARNINGS, DIVIDEND RECORD AND _PRICE oF COMMON: 


Years ended Dec. 31: 1931 1936 

Samed per share... $6.46 $4.31 35 $3.75 $3. $4. $4.54 

“Dividends paid ..... 1.87% 2.50 2.50 1.20 1.20 1.20 1.90 
Price Range: 

rrr 51% 36% 19% 16% 33% 39% 51% 

16 14 9% 24% 30 387% 


Darby Petroleum Corporation 
Earnings and Price Range (DYP) 


NEW YORK CURB EXCHANGE 


No. 861 


Data revised to July 7, 1937 
incorporated: 1919, Delaware, as a holding 30 


company, to acquire entire capitalization 20 PRICE RANGE 
of Darby Petroleum Company, an operating 10 
Latter dissolved 1928. Office: Phil- a 
Z 


unit. 

cade Building, Tulsa, Oklahoma. Annual 
meeting: Last Wednesday in June. Number 
of stockholders (January 3, 1936): 1,952. 


Capitalization: Wunded debt Non | DEFICIT PER SHARE $0 
Capital stock ($5 par)........ 351,390 she 1929 °30 ‘31 “32 °33 ‘34 35 1936 


Business: A crude oil producer with properties located in 
Kansas, Oklahoma, Texas and New Mexico. At end of 1936, 
substantial interests or sole ownership in 474 oil wells and 18 
gas wells were held as well as extensive undeveloped leases 
and royalty and fee lands. Net crude oil production during 
1936 totaled 1,289,682 barrels. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital at end of 
1936, $209,935; cash, $32,494; marketable securities, $26,570. 
Working capital ratio: 2.2-to-1. Book value $8.32 per share. 

Dividend Record: Erratic. Payments made at various rates 
in every year since 1928 except 1931-33. 

Outlook: Operations in 1936 were severely curtailed by pro- 
ration, especially in Kansas. However, there is some indica- 
tion that allowable production may be increased because of 
improved demand. Future depends upon ability to maintain 
reserves of low cost crude oil, and price structure of that 
commodity. 

Comment: The stock carries the risks inherent in all crude 
oil producing enterprises. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Dec. 31 Total. Dividends 
1.11 D$0.74 2% 


$0. None 
1938 $0.18 0.15 +$0. 15 0.48 $0.50 7% 
eee 0.15 0.26 + 0.90 1.31 0.50 8%— 4 
ee 0.30 0.46 eae + 0.50 1.26 0.50 18%— 9 


*Based on 509,696 shares in 1933-34; present capitalization thereafter. {Six 
months. {To July 7, 1937. 


*Callable at $107.50 a share. fOf which John F. Cuneo Company, Chicago, held 


No. 860 Cuneo Press, Inc. | No. 862 Duke Power Company 
Data revised to July 7, 1937 _ 7 Earnings and Price Range (CUN) Data revised to July 7, 1937 0a ings ond Price Range (DUK) 


Incorporated: 1917, New Jersey as Wateree [240 


Electric Company, present title adopted in 180 PRICE RANGE 
1924. Office: Charlotte, North Carolina. 1207" = 
Annual meeting: First Wednesday in 60 


March. 0 


Capitalization: Funded debt.. $43,000,000 CARNEO PER SHARE $9 

stock (7% cum. $100 2.887 AG 

Common stock ($100 par)....1,010,409 shs s AMAA 0 
1929 ‘31 ‘32 ‘33 ‘34°35 1936 


*Not callable. 


Business: Furnishes electric light and power in the manu- 
facturing and industrial sections of North Carolina and South 
Carolina. Power is supplied at wholesale for commercial 
and municipal uses and to distributing companies in a ter- 
ritory including more than 110 cities and towns. Also serves 
several cities with street railway and bus service. 

Management: Controlled by the late J. B. Duke (tobacco) 
interests. 

Financial Position: Excellent. Net working capital at end 
of 1936, $9.4 million; cash, $3.7 million. Working capital 
pct 3.9-to-1. Book value of common stock, $108.67 per 
share 

Dividend Resend: Common stock has received generous pay- 
ments in every year since 1926. Latest payment $1.25 per 
share, July 1, 1937, against 75 cents paid on previous April 1. 

Outlook: Although the company’s service area lies within 
the scope of the TVA power project the chief threat thus 
far has been agitation for municipally owned power plants in 
the territory to be financed by PWA funds. This problem 
has yet to be settled by the courts. 

Comment: The common stock ranks as one of the better 
utility operating company equities; shares appeal chiefly for 
income. 

EARNINGS, DIVIDEND RECORD AND _PRICE RANGE OF COMMON: = 


Years ended Dec. 31: 1932 1935 

Earned per share.......... $3.62 90 $4.19 $4.79 

Dividends paid ........-. 5.00 4.25 3.75 3.00 3.75 
Price Range: 

73% 76 57% 66% 85 

31 40% 37% 37 66 

No. 863 Ferro Enamel Corporation 


Earnings and Price Range (FOE) 


Data revised to July 7, 1937 NEW YORK CURB EXCHANGE 


Incorporation: 1919, Ohio, as Ferro Enamel- 30 aan sane 
ing Co. Present title adopted on July 31, 920 = 
1930. Office: Cleveland, Ohio. Annual 10 


meeting: Third Friday in April. 0 

Capitalization: Funded debt.......... Non $4 

*Capital stock ($1 par)........ 184;300 shs 4 $2 
DEFICIT PER SHARE 0 


*Does not include 2,500 shares to be coment ain $2 
offered officers and employees. 4 1929 ‘31 “32 ‘33 °34 35 1936 


Business: Ranks as one of the world’s largest manufacturers 
of porcelain enamel. Company supplies the entire vitreous 
porcelain enamel requirements of many other concerns manu- 
facturing a wide variety of products. Also owns plants located 
in Canada, England, France, Brazil, Argentine and Australia. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital as of 
April 30, 1937, $1.8 million; cash, $968,896. Working capital 
ratio: 3.0-to-1. Book value of capital stock at end of 1936, 
$8.34 per: share. 

Dividend Record: Regular payments made at varying rates 
on new common since issuance in 1932. Dividends totaled 
$3 per share in 1936; no regular rate. 

Outlook: Company’s important customers include manufac- 
turers of building materials, refrigerators, and kitchen equip- 
ment. Possibilities for further expansion appear favorable, 
assuming no serious check to the cyclical upswing of the 
building construction and related industries. 

Comment: Statistical position of the stock is good, but the 
issue is essentially a business cycle equity because of wide 
fluctuations in earning power in the various stages of the 
cycle. 


EARNINGS, DIVIDEND RECORD AND OF 
Years ended Dec. : 1932 
*Earned per share........ D$0.08 $1°06 $i" 


Dividends paid .......... 0.12% 0.20 0.65 0.70 3.00 
Price Range: 

+ 15% 14% 32 42% 

7 8% 7% 10% 38% 


*Rased on capitalization outstanding at end of respective periods. tNot available. 


NEXT | STOCK FACTO GRAYES WEEK 


*866—Glen Alden Coal 


912—Champion Paper 
*867—Grand Rapids Varnish 


913—Consolidated Aircraft 
*864—Fisk Rubber 


*865—Ford, Ltd. 916—Nat'l Gypsum 


902—Nat'l Bond & Investment 


*On the New York Curb Exchange, all other issues included above arelisted on the New York Stock Exchange. 


907—N. Y. City Omnibus 918—Pittsburgh Steel 
694—Norfolk Southern 700—Pitts. & West Va. Ry. 
917—Outboard Marine 685—Reliance Mfg. 
903—Pacific Finance 704—Rutland R.R. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
er ck handling, each letter should be con- 

ie fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lor Trapinc—An_ interest- 
a ing booklet which explains the ad- 
Se vantages of odd lot trading for both 

Nae large and small investor. (Published 
Fie, by John Muir & Co., Members 
at N. Y. Stock Exchange.) 


eS Bronx County Trust—Descrip- 
estes tive report. (Made available by 
ee G. J. Cramer & Co.) 


Facrs aND Ficures—A circular 
for Bankers, Brokers and Dealers 
only. Please write on business let- 
terhead. (Made available by Hoit, 
Rose & Troster.) 


TravING MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMoDITIES— 
Folder explaining trading methods, 
+e commission charges and commodity 

iy units. (Published by J. A. Acosta 
SS & Co., Members N. Y. Stock Ex- 
change.) 


Domestic Air TRANSPORT INDUS- 
“Ss TRY—an analysis. (Made available 
A by Goodbody & Co., Members N. Y. 
Stock Exchange.) 


SEcuURITY SALESMANSHIP — THE 
PROFESSION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A StTupy or THE PETROLEUM IN- 
pusTry and 50 Dividend Paying 
Stocks—also study of earnings re- 
covery of defaulting railroads ob- 
scured by expanded maintenance 
as outlays. (Made available by James 
Seek M. Leopold & Co., Members N. Y. 
ee Stock Exchange.) 


Some FrnancraL Facrs—A 24- 
oe page booklet containing a brief de- 
i scription of the American Telephone 
ay & Telegraph Company and the or- 
4s ganization and operations of the Bell 
ae System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 
July 3 June 26 June 19 July 4 
Crude Oil Production (bbis.).......... 3,525,650 3,529,600 3,510,950 2,892,300 
Electric Power Output (000 K.W.H.).. 2,238,268 2,238,332 2,213,783 2,029,639 
7Steel Output (% of capacity)......... 67.3% 75.0% 75.9% 67.3% 
tAutomobile Production (U.S. A.)...... 122,890 121,032 111,620 102,833 
{Wholesale Commodity Price Index ... 92.1 91.3 89.9 81.5 
1937 1936 

h une 2 June 19 June 12 Jun 
§Bank Clearings New York City....... $3,348 $4,297 $3,373 $3207 
§Bank Clearings outside New York City 2,579 2,964 2,550 2,359 
Total car loadings (number of cars).. 773,733 756,289 754,360 713,588 
*Bituminous Coal Production (tons)... 1,190,000 1,185,000 1,166,000 1,145,000 

Financial World Index of Industrial 


*Daily Average. 7fAs of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. 


Federal Re 19387 1936 
serve Reports June 30 June 23 June 16 July 1 

Member Banks, 101 Cities (000,000 omitted) 

Total LOANS $9,760 $9,766 $9,741 $8,460 
Total commercial loans............... 4,331 4,308 4,326 * 
Other loans for purchasing securities 714 716 716 

U. S. Government securities held...... 9,453 9,534 9,721 10,799 
Total net demand deposits............ 15,186 15,289 15,242 14,679 
Reserve System 

Federal reserve credit outstanding.... 2,562 2,562 2,583 2,473 
Total money in circulation........... 6,448 6,394 6,415 6,250 


*Comparable figures not available. {Other than U. S. Government securities. 
Miscellaneous Factors 


1937 1936 

tInventories: Apr. Mar. Feb. Apr. 

Raw materials index............ Te 97 111 127 115 

Manufactured goods index.......... 105 108 109 102 

*Farm income — total (including sub- 

$659 $707 $570 $520 

*Farm income subsidies.............. 76 111 53 37 

May Apr. Mar. May 

MOTIONS. $78,153 $85.227 $184,594 $37,608 

June Mar. Apr. June 

Building contracts. Daily average 

(F. W. Dodge)—in millions......... 11.85 9.76 10.38 8.95 


*000,000 omitted. {Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


July 
1 2 3 6 7 
BO 170.13 172.22 Holidays 176.80 177.74 
Daily Volume N. Y.S. E. 
Sales (shares) ........ 669,940 838,735 Holidays 1,410,000 1,408,000 
Week ended 
Weekly Car Loadings June 19 June 12 June 5 June 20 
Eastern District 1937 1936 
32,459 31,777 30,886 32,648 
Delaware, Lackawanna & Western..... 16,658 17,828 15,459 15,663 
New York, New Haven & Hartford..... 22,630 22,541 20,727 20,927 
82,026 82,826 76,386 76,572 
New York, Chicago & St. Louis........ 15,149 15,371 13,847 14,128 
Southern District 
Northwest District 
Chicago & Great Western............. 5,121 5,035 4,631 5,275 
Chicago, Milwaukee, St. Paul & Pacific 27,190 27,557 25,436 28,058 
Chicago & Northwestern. .....0scsccos 36,163 36,026 33,100 37,475 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,955 29,948 27,473 26,002 
Chicago, Burlington & Quincy......... 22,256 22,604 19,904 22,084 
Chicago, Rock Island & Pacific........ 23,139 21,731 16,582 21,228 
Chicago & BMastern 5,080 5,108 4,796 4,957 
Denver & Rio Grande Western......... 5,293 5,212 4,809 4,452 
Southern Pacific System. .....csssesseecs 41,013 39,312 35,758 34,516 
Southwestern District 
4,182 4,011 3,877 3,818 
Missouri-Kansas-Texas .........0ee000 8,534 7,889 7,328 7,545 
22,075 22,096 20,865 22,997 
Texas & Pacific..... 10,365 9,760 8,852 8,481 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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WORLD 


ls Unusual Value at $10 Per Year 


& THE first place, 52 issues of THE FINANCIAL WorLD alone at the regular newsstand price of 25c 
per copy represent a retail value of $13. 


The 12 copies of “INDEPENDENT APPRAISALS OF LISTED STOCKS” which are included free 
with each yearly subscription for THE FINANCIAL WorLD, were formerly sold separately at $10 per year. 
In their enlarged form to include all stocks on the N. Y. Stock Exchange and N. Y. Curb, these monthly 
stock ratings and data books therefore, represent a tremendous extra inducement to become a subscriber 
for THE FINANCIAL WorLD in preference to some bulletin service that charges much rnore for a few pages 


of reading matter per week and without any comprehensive monthly stock book such as we give without 
extra cost. 


It would be difficult to estimate the actual cash value of the third feature that is included free in our 
Threefold Investment Service at $10 per year. We refer to the Confidential Advice Privilege by mail 
which permits subscribers to ask for our advice by letter on not to exceed four listed securities each month. 
Each inquiry must be confined to a single security in order to have a specialist answer each letter. Also 
each inquiry must be accompanied by a self addressed stamped envelope. 


Many subscribers tell us that they would gladly pay $10 per year for the Confidential Advice Privilege 
alone because it enables them to get our definite advice to buy or sell particular securities about which 
they are in doubt. 


Don’t forget that besides the three outstanding advantages of a year’s subscripton mentioned above, for 
a while longer, we are continuing to offer an immediate survey on 20 or less of your listed securities, 
provided the list is sent to us at the same time you remit $10 for a year’s subscription. 


If you are the type of investor who appreciates value plus, you can readily see that even though you had 
to pay much more than $10 per year for THE FINANCIAL WorLD with all the extras included, that it 
would be exceptionally cheap. At the present price of $10 per year, it is in a class by itself when it comes 
to dependable financial magazines or services. If you have any doubt on this point, ask any of our thou- 
sands of satisfied subscribers. 


Prepare for Sounder Investing by Mailing Coupon Before August 15th 


THE FINANCIAL Wor LD, 21 West Street, New York, N. Y. J-14 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WorLD each week, a copy of the enlarged 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of my listed 
securities, a copy of Mr. Guenther’s $1.00 book, “INTELLIGENT INVESTMENT PLANNING,” booklet showing 
price ranges of N. Y. Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936 besides the regular 
advice privilege as per your rules. Also send your June 30 analysis, “Is the Bull Market Over?” 


Special Offers — Check Your Choice 


Annual subscription including all the above with reprints of 800 revised “Stock Factographs’— 
Remit $11.60. 


Six Months’ subscription with 800 REVISED “Stock Factographs” — Remit $6.75. (No survey 
included.) 


Annual subscription with new 256-page Bond Book giving vital data and ratings on 4800 
different bonds. Regular price of this book is $2 — Remit only $10.50. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office *> 55 WALL STREET - New York 


Condensed Statement of Condition as of June 30, 1937 
INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
United States Government Obligations (Direct or Fully Guaranteed).......... 419,401,464.82 
Loans, Discounts and Bankers’ Acceptances... 710,217,081.27 
Customers’ Liability Account of Acceptances. ...........cccccccsscscccsces 23,909,693.07 
Ownership of International Banking Corporation. 8,000,000.00 
LIABILITIES 
Liability as Acceptor, Endorser or Maker on Acceptances and 
Less: Own Acceptances in Portfolio. ...........cccccccces 14,542,762.99 44,426,198.90 
Reserves for: 
Unearned Discount and Other Unearned 4,966,139.00 
Interest, Taxes and Other Accrued Expenses... 6,308,193.86 


Figures of Foreign Branches are as of June 25, 1937. 


Securities carried at $105,247,848.45 in the foregoing statement, consisting of $73,481,216.32 
of United States Government Obligations, $18,913,391.52 of State and Municipal Bonds, and 
$12,853,240.61 of Cther Bonds and Securities, are deposited to secure $79,730,626.93 of Public 
and Trust Deposits, and for other purposes required by law. 


(Member Federal Deposit Insurance Corporation) 


CITY BANK FARMERS 
TRUST COMPANY 


Head Office + 22 WILLIAM STREET - New York 
Condensed Statement of Condition as of June 30, 1937 


ASSETS 

United States Government Obligations (Direct or Fully Guaranteed).......... 45,046,502.05 

LIABILITIES 


Securities carried at $1,516,043.84 in the foregoing statement, consisting of $1,370,000.00 
of United States Government Obligations, and $146,043.84 of State and Municipal Bonds, 
are deposited with public authorities for purposes required by law. 


(Member Federal Deposit Insurance Corporation) 
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